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(dn Dollars Only— Cents Omitted ) 


ASSETS 


Cash, Gold and Due from Banks............. 

United States Government Obligations. er 
(Direct or Fully Guaranteed) 

Obligations of Other Federal Agencies 

State and Municipal Securities 

Other Securities........... 80,736,635 

Loans and Discounts................. 1,422,290,652 

Real Estate Loans and Securities 2,693,232 

Customers’ Liability for Acceptances........ 22,194,546 

Stock in Federal Reserve Bank.............. 7,500,000 

Ownership of International Banking Corpora- 


Ws onsen oe 645 HS eR Eke dk Heels bad 7,000,000 
Bank Premises. ..... 27,686,865 


a 1,581,831 


$1,532,119,431 
1,656,863 ,022 


223,270,860 


rr $5,004,737,618 








LIABILITIES 


TONE. 2 i sewen. naw caw Rae Rees 
Liability on Acceptances and Bills. . $34,594,396 
Less: Own Acceptances in Port- 
ee 


Items in Transit with Branches....... 


$4,643,112,364 


26,031,807 
12,647,857 





Reserves for: 
Unearned Discount and Other Unearned 
Ne epi? pO. bn bo Seon ae ae a ee 5,925,327 
Interest, Taxes, Other Accrued Expenses, etc. 21,006,274 
Dividend........... 4,650,000 
Coottel. ...;.. 
a 
Undivided Profits. ..... 


.......-$ 77,500,000 
172,500,000 
41,363,989 


291,363,989 





| er $5,004,737,618 








Figures of Foreign Branches are as of December 23, 1948. 
$272,043,209 of United States Government Obligations and $643,355 of 
other assets are deposited to secure $199,885,739 of Public and Trust Deposits 

and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


20,800,544 | 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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He happened to be a lawyer ... 
had just been given the job of 
planning an investment program 
for a widow —and promptly 
asked us to help. 

Of course, being a customer, 
he was already familiar with our 
Research Division . . . knew that 
it devotes all its time to planning 
just such programs, supplying 
the information asked for in hun- 
dreds of letters each week, ap- 
praising securities and portfolios 
without charge to anybody— 
whether a customer or not! 

He thought Research would be 
glad to help—and it was! 

The sum involved was fifty 
thousand dollars—but could just 
as well have beén five thousand 
—or five hundred thousand! 

The lady was a widow; so 
naturally the plan had ‘to stress 
conservation of principal, conti- 
nuity of income. Research picked 
eleven securities ... gave good 
reasons for each selection... in- 
cluded recent market prices, 
probable annual income—and 
sent what we thought was a satis- 
factory “letter to a customer”’. 

If you’d like to see this actual 
sample of a Merrill Lynch ser- 
vice, we'll be glad to send you a 
copy. But why not get a report on 
your own situation? Just ask for 
an analysis of your own holdings 
... the available facts on any se- 
curities that might interest you 
... sensible suggestions on*how 
to invest any amount of surplus 
funds. There’s no charge, no ob- 
ligation. You can visit our office 
yourself, or write direct to— 


Department T-3 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 








Keep Your Investments Adjusted 
to CHANGING CONDITIONS 

























Personalized Supervision Solves 
Your Problem | 


~ After all, handling investments is a business in itself, 


a supplemental business carried on by the investor for . 


the purpose of increasing his income, adding to his prin- 
cipal, and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 
ther. information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 


alized Supervisory Service 
will point the way to 


better investment results. 


e©eeee0ee0e28ee 8 eee 
2 


86 Trinity Place, New York 6, N. Y. 
(1) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C— I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


CI Income 
It is understood that I incur no obligation by this request. 


[) Capital -Enhancement C0 Safety 
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A Long-Term View of 


Freight Rate Rises 


Latest increase will raise revenues by $425 million 


annually, making 52 per cent total advance since 


June 1946. Likely to have effect on traffic trends 


very industry has felt the effect 
K of higher labor and material 
costs during the past few years, but 
iew have been as hard hit as have 
the railroads. For one thing, wage 
costs represent an unusually high 
percentage of the total, amounting to 
30 per cent or more of total revenues. 
Again, the carriers cannot raise rates 
of their own initiative to meet higher 
expenses, as can other groups, but 
must seek the approval of the ICC. 
This process consumes time, during 
which the higher costs are in effect 
without a higher level of revenues to 
support them, 

Finally, and this point is probably 
at least as important as the other 
two combined, the railroads for many 
years have met increasing competi- 
tion from trucks and to a lesser ex- 
tent from water carriers and pipe 
lines; thus, any increase in rail 
freight rates merely diverts more 
trafic to competing carriers. This 
process is cumulative; the higher 
rates go, the greater the potential di- 
version of business for any given add- 
ed increment in the rate structure. 


Absorption Difficult 


This poses an almost insoluble 
problem, for the increase in costs in 
recent years has been far too great 
to permit absorbing any significant 
part of it in profits. The roads esti- 
mate that their annual expenses rose 
by some $3.5 billion from 1939 to the 
beginning of October 1948. This fig- 
wre contrasts with estimated 1948 
tevenues of $9.75 billion and net in- 
come of some $700 million. In- 
creased efficiency of operation is the 
only answer, and while the roads are 
steadily achieving this by equipment 
modernization and other methods, it 
isa long term process which cannot 
be expected to offset all the rise in 
Costs or even—over a brief period of 
years—any substantial part of it. 

In addition to continual advances 
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in material costs, the railroads have 
been forced to grant three rounds of 
major pay increases within a little 
over two years. On an annual basis, 
these amounted to some $700 million 
each in 1946 and 1947, and the third 
round—just granted—will be even 
more costly. The five operating 
Brotherhoods have obtained wage 
advances of ten cents an hour ef- 


Cushing 


fective last October 16; this will cost 
the railroads about $95 million an- 
nually. 

‘““Non-ops” havé not accepted the 
terms of their settlement, but a Presi- 
dential fact-finding board has recom- 
mended increases of seven cents 
hourly for them, which would cost 
close to $200 million a year. In ad- 
dition, the board suggested that the 
non-operating work week, now 48 
hours, be cut to 40 hours with no re- 
duction in weekly pay, effective Sep- 
tember 1 of this year. This would 
add $450 million to railroad payrolls 
on an annual basis; the 1949 cost (for 


the last four months of the year) 
would. thus be $150 million. 

The total annual cost of third- 
round wage increases and work-week 
adjustments would be nearly $750 
million, though less than $450 million 
of this sum would have to be met in 
1949. To offset the effect of higher 
material costs and these wage ad- 
vances, the roads requested last Oc- 
tober 1 that they be permitted to raise 
freight rates by eight per cent; two 
weeks later they raised the ante to 
13 per cent since new wage demands 
were larger than had been expected. 

At the end of the year, the ICC 


‘granted a rate rise averaging around 


five per cent. The actual increases 
range from four per cent in the west 
to six per cent in the east and south. 
It is estimated that this advance will 
bring in $425 million more annual 
revenue for the roads as a whole, thus 


Loading Freight 


practically covering the 1949 cost of 
the latest wage hike. It does not, 
however, leave any margin to take 
care of higher material costs, and 
fails by over $300 million to make 
up for the annual rate of addition to 
payrolls to take place in September. 

The latter date is almpst eight 
months off, and long before it is 
reached the ICC will come to a final 
decision on the permanent amount of 
rate relief to be granted the roads. 
The recent five per cent hike is, of 
course, temporary, and is merely in- 
tended to tide them over while the 
full 13 per cent request is being con- 
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sidered. Temporarily, therefore, rail- 
road earning power has undergone 
little change as a result of the wage 
and rate increases combined, and as 
1948 net income was the best since 


1929 with the exception of 1942 and 
1943, widespread rail bankruptcies 
are hardly to be anticipated on the 
basis of expected 1949 earnings. 
Nevertheless, the long term view is 


not favorable. Even before the latest 

ICC action, freight rates had risen 

by 44 per cent since June 1946; less- 

than-carload rates had increased 52.5 
Piease turn te pege 22 


A $25,000 Portfolio for New Year 


Bonds, preferred stocks and good quality common 


issues make up a balanced program. Designed for 


income, it is not without appreciation prospects 


H is an investment program 
suitable for the average individ- 
ual. Basically conservative, it yet 
combines the satisfactory yield of 6 
per cent with prospects for capital 
appreciation in anything like a normal 
market, along with longer term 
growth possibilities. 

A strong measure of capital pro- 
tection is provided by the backlog of 
high ‘grade bonds and well rated pre- 


ferred issues, which together account , 


for approximately 40 per cent of the 
capital investment and 30 per cent of 
the indicated income from the port- 
folio. 


Dividend Records . 


The eleven common stocks sug- 
gested are weil diversified. Dividends 
on the eight industrial issues are am- 
ply covered by earnings, and the abil- 
ity of the rail and the two utilities to 
continue payments at current rates 
can hardly be questioned. A. T. & T. 
has maintained its $9 annual rate 
since 1922 and has paid dividends in 
. every year since 1881. Pacific Gas & 
Electric has held its $2 annual rate 
unchanged since 1936 and has an un- 
broken dividend record dating ‘from 
1919, 

The entire group of common stocks 
stands up well on the basis of past 
dividend performance. Next to 
American Telephone, with its 68 
years of continuous payments, is Na- 
tional Biscuit which also dates its un- 
broken record from the last century 
—1899. Five others have rewarded 
stockholders with dividends in every 
year since before World War I. Nor- 
folk & Western and Electric Storage 
Battery each date their records from 


1901 and American Tobacco from. 


1905. May Department Stores and 
Underwood have paid uninterrapt- 
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edly since 1911, and Freeport Sul- 
phur since 1927. Commercial Credit 
and Inland Steel, each of which has 
made payments since 1934, are the 
juniors in this regard. 

Over the past two months security 
prices have moved inconclusively, re- 
flecting the uncertainties of the invest- 
ment world concerning the lengths to 
which Congress may go to implement 
the Truman program, and the extent 
to which this may affect business in 
general and profits of individual cor- 
porations in particular. 

Such other market factors as fe- 
ceived attention were largely those in 
accord with the pessimistic mood of 
the moment—indications of a leveling 


off of the business boom with an im- 


plied downtrend in corporate earn- 
ings, the impending fourth round of 
wage hikes, relations with Soviet 
Russia, and so on. 

Many of the uncertainties should 
be ended within a relatively brief 
time. It is altogether likely that most 


of the fears which have depressed the 
market will prove to have been exag- 
gerated,. and with the return of a 
more nearly normal atmosphere se- 
curity prices again should respond to 
actual developments and determin- 
able prospects. Until then, incomes 
may be expected.to remain on the 
bargain counter, providing alert in- 
vestors with the opportunity to estab- 
lish strong portfolios yielding gener- 
ous returns, or to strengthen existing 
holdings. 

Issues of companies which have 
been able to profit and to pay divi- 
dends over long periods of years, in 
good times and in bad, through wars 
and depressions, therefore. possess 
unusual appeal under present condi- 
tions. Their past histories not only 
offer testimony to their stature but 
also carry assurance to the investor 
that under the high type of manage- 
ment they obviously possess they will 
continue to operate satisfactorily and 
profitably. 

Offering a return of 6 per cent on 
the investment the accompanying 
portfolio should commend itself to the 
investor seeking a liberal yield from 
a well balanced portfolio of sound 


securities. 


6 Per Cent From a Sound Portfolio 


In- 


Recent dicated 
Amount Issue Price Cost Income 
$2,000 Atlantic Coast Line gen. 414s, 1964......... 100 $2,000 $90.00 
2,000 Northern Pacific 414s, 2047................. 85 1,700 90.00 
25shares Celanese Corp. $4.75 cum. pfd.............. 100 2,500 118.75 
r Fite General Motors $3.75 cum. pfd.............. 98 2,450 93.75 
40 “ Public Service El. & Gas $1.40 cum. conv.... 27 1,080 56.00 
10“ American Telephone & Telegraph ($9.00).. 150 1,500 90.00 
r+ Eg American Tobacco ($3.75) ..............4-. 61 1,525 93.75 
ies Commercial Credit (a$3.20) ................ 49 1,470 96.00 
oe Electric Storage Battery ($3.00) ........... 50 1,500 90.00 
a... * Freeport Sulphur ($3.00) ................. 43 1,290 90.00 
0; * Ventana Bteel (GSO) csc cers csccsinees 37 1,110 90.00 
30“ May Department Stores ($3.00) ........... 40 1,200 90.00 
: Norfolk & Western ($4.00) ............... 59 1,180 80.00 
» National Biscuit ($2.00) ................... 31 1,550 100.00 
50 “ Pacific Gas & Electric ($2.00) ............. 31 1,550 100.00 
ea Underwood Corporation ($4.00) ........... 41 1,230 120.00 





a—No regular rate; paid $3.20 in 1948. 
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$24,835 $1,488.25 
Note: Figures in parentheses are indicated dividend rates. 
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Good Volume Assured 


For Auto Parts Makers 


Automobile industry expects to exceed 1948 output 
this year and parts makers should benefit accord- 
ingly. Profit margins may be narrower, however 


he automobile industry is gear- 

ing its expectations to a 10 per 
cent gain in auto output this year. 
Such a gain is, of course, dependent 
upon the maintenance of international 
peace, or at least avoidance of armed 
outbreak between the major powers ; 
absence of crippling strikes, and a 10 
per cent increase in the supply of 
steel. A war seems less likely now 
than it did° at “times last year, no 
major strikes seem likely for the first 
six months, at least, and the steel 
industry expects to have its biggest 
production year in history with out- 
put of sheet and strip steel, materials 
basic to the automotive and appliance 
industries, showing a greater relative 
increase over 1948 than steel as a 
whole. 


Replacement Level 


But although the automobile indus- 
try failed last year to beat its previous 


‘unit volume record, wholesale value 


of 1948 automobiles climbed to a new 
peak of nearly $4.8 billion, or 20 per 
cent above 1947, the next best dollar 
volume year. Also adding impetus to 
automotive equipment sales was the 
record volume of replacement parts 
business which has been running at 
a $2.5 billion yearly rate against a 
prewar peak of $718 million. How- 
ever, it is not expected that replace- 
ment business can continue long at 
this high level.. As more new auto- 
mobiles become available for purchase 
and take to the road, less will be 
spent for parts for old cars. Never- 
theless, a much higher replacement 
parts level than prewar seems likely 
to be maintained in future years. 
These primary factors add up to 
continued good business and profits 
for the industry as a whole for some 
months to come. Later on in 1949, 
profit margins may be expected to 
narrow, and somewhere ahead lies 
the. commencement of a decline in 
orders for passenger vehicle parts, 
following the decline in demand from 
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commercial parts makers which has 
been in evidence in recent months. 
The automobile parts makers have 
become more diversified in recent 
years, reaching out into other indus- 
tries for business and acquiring vari- 
ous companies with allied lines as sub- 
sidiaries. Some 40 companies, the prin- 
cipal business of which is in the auto- 
motive lines, are listed on the New 
York Stock Exchange. A natural 
consequence of diversification is over- 
lapping with such industries as rail- 
road equipment, farm..implement, 
household accessories, electrical goods 
and industrial tools. At the same time, 
such railway equipment specialists as 
American Braké Shoe and American 
Car & Foundry have. well established 
lines of automobile parts. A recent 
development arising from the urgen- 
cies of postwar manufacture has been 
the tendency of the car manufacturers 
themselves to ‘do more work on parts 
while almost all have set up many 














Finfoto Stitching Body Parts 


more parts depots for the purpose of 
servicing dealers: General Motors, 
for example, which is probably the 
best integrated, stocks about 275,000 
different parts for its various lines 
of passenger cars and commercial ve- 
hicles—parts which are distributed 
from some 70 warehouses throughout 
the country. Chrysler also makes a 
wide range of parts, and it supplies 
about 107,000 different items to serv- 
ice dealers. So does Ford, the other 
member of the Big Three, although 
not in such great variety. 

The trend toward diversification is 
illustrated by a breakdown of sales 
published by Borg-Warner which 
shows that whereas it did 55 per cent 


Fiscal Highlights of the Automobile Parts Markers 


Sales 





Earned Per Share————_ Divi- 


ear 1947 -—Annual—, -—Nine Months—, dends Recent 
Company: ended (Millions) 1946 1947 1947 1948 1948 Price Yield 

Bohn Aluminum 

& Breas... . oic%:.. Dec. 31 $37.0 $4.60 $0.54 $0.92 $1.35 $1.00 24 42% 
Borg-Warner .... Dec. 31 2584 3.66 828 651 877 450 53 85 
Briggs Mfg.:..... Dec. 31 2048 225 3.86 2.44 3.81 200 29 69 
Budd Company .. Dec. 31 193.5 D1,45 0.97 1.23 2.10 0.45 8 5.6 
Clark Equipment.. Dec. 31 61.2 194 821 6.32 707 £2.00 29 69 
Dana Corp. ...... Aug. 31 a125.5 65.23 a7.17 1.62 cl92 100 24 42 
Eaton Mfg. ...... Dec. 31 - 99.6 2.01 442° we Se eae”©6«6S1 115 
Electric Auto-Lite. Dec. 31 186.0 2.72 747) CS Sa. Be OS 
Electric Stor. Bat’y Dec. 31 89.8 3.62 6.87 e287 e206 3.00 49 6.1 
Houdaille-Hershey Dec. 31 56.8 1.35 4.61 saa AZ 18) 2 &3 
Kelsey-Hayes 

Wheel “B”...... Aug. 31 a71.3 b5.36 a6.03 1.91 2.09 1.50 16 9.4 
Libbey-Owens- 

PROMO haere Bedi Dec. SF: 993 2.47 4.38 On one. aoe 46:76 
Midland Steel 

Products ....... Dec. 31 49.0 2.90 11.21 7.23 1196 7.50 42 18.0 
Motor Products 

Cote be NEi.. June 30 a46.2 b4.78 a3.67 1.62 c246 2.50 24 104 
Motor Wheel ..... Dec. 31 46.1 1.47 2.63 2.01 2.60 2.00 20 10.0 
Murray Corp. .... Aug. 31 a92.5 b2.85 a3.21 0.95 cl.17 1.15 13 89 
Raybestos-Man. .. Dec. 31 58.3 2.63 3:72 239 2.36 2.12% 26 8.2 
Smith (A. O.) .... July 31 a139.5 63.60 a6.89. ¢1.52 cl.69 f1.00 24 42 
Stewart-Warner .. Dec. 31 76.9  .1.65 1.88 1.50 2.02 1.50 13 11.6 
Thompson Prod... Dec. 31 92.5 2.71 957 693 7.62 3.75 44 8.5 
Timken-Detroit 2 

Ss aR hs June 30 alll.5 2.91 3.53 1.10 0.43 2.00 18 11.1 

Timken Roller 

Bearing ........ Dec. 31 1078 2.27 4.59 3.78 462 3.00 41 7.3 





a—Denotes 1948 fiscal years. b—Denotes 1947 fiscal years. c—Three months. e—Six months. 
it. 


f—Plus stock. D—Defic 
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of its business in automotive lines 
in 1940, this ratio was reduced to 
49 per cent in 1947. Borg-Warner 
in 1940 had about 25 per cent of its 
business in household appliances 
whereas in 1947 output of household 
goods had risen to 36 per cent. Some 
added business was also acquired in 
agricultural implements. In this case, 
however, some gain may now be 
looked for in automotive lines while 
household appliances and. utilities are 
falling off. After obtaining additional 
overdrive business in recent months, 
Borg-Warner should also benefit 
from increasing use of automatic 
transmissions, which are _ being 
adopted for lower-priced lines such 
as Chevrolet although optional with 
the car buyer. 


Companies participating in the cur- 


rent aircraft program should benefit 


from this line of diversification.. Ben- 


dix Aviation Corporation, ‘which ‘had 


most of its volume in aircraft lines 
during the war, has. diversified. 'to 
such an extent that in fiscal 1947, 
37.2 per cent of total income was 
from automotive sales and) 37.1»per 
cent from aviation sales with 23.2 
per cent in other items including radio 
receivers, and 1.6 per cent ascribed 
to royalties and other operating in- 
come. (Bendix expects to play an 
important role in television ; Stewart- 
Warner also makes radio and televi- 
sion receivers.) Eaton Manufactur- 
ing Company, which serves the 
automobile and railroad equipment 
industries and other trades, has an 
important part of its volume in air- 
craftwork. Thompson Products makes 
engines and other parts for cars, 
trucks and tractors, also accessories 


Medium Grade Preferreds 


A solution to some types of investment problems. 
this group of preferred stocks offers yields of 
five per cent or more with a minimum of risk 


edium grade preferreds attract 
M the attention of comparatively 
few investors. Yet selected issues in 
this group provide satisfactory re- 
turns with a good margin of safety 
and deserve the consideration of pur- 
chasers seeking income without as- 
suming undue risk. 

Below is a list of preferreds which 
currently yield between five and six 
and one-half per cent. None has less 
than a B+ FINANcIAL Wor ~p rat- 


ing and two of them-are rated A. 
The companies represented by these 
stocks are leaders in American indus- 
try, although in most cases operating 
in fields which are subject to wide 
cyclical fluctuations. This character- 
istic, in several instances, is the sole 
reason which keeps the. equity from 
enjoying a higher rating. 

Selections were made with the view 
of obtaining the best quality possible 
combined. with the controlling factor 


for: aircraft; wmafine and «ndustrial 
‘engines. ~ aah cre Bh 
The.downward trend in oil burner 
sales has -affected “Timken-Detroit 
Axle, which reported earnings of only 
43 cents a share for the first three 
months, of its 1948-49-fiscal year vs, 
$1.10 one year before. The Budd 
Company, for which the automotive 
division is. most. important: with rail- 
way equipment next, has been turning. 
out a substantial volume of new 
coach, parlor and sleeping cars for 
the railroads and has a large backlog 
of other work of this kind although 
the chances are that it will fall off 
sharply after another year or so. 
Other companies with important 
subsidiary lines include Briggs Manu- 
facturing (steel plumbing ware), 
Motor Products (commercial and 
Please turn to page 26 


for Income 


of liberal income. Bearing in mind the 
standard of safety, all of the common 
stocks junior to these preferred issues 
are rated B or higher, a classification 
given to equities “in a good financial 
position and able to pay some divi- 
dend in practically all years except 
those of the most severe depression.” 

The strength of the companies is 
indicated to some degree by the wide 
dividend coverages of the past two 
years. In every case, earnings have 
exceeded dividend requirements a 
minimum ‘of four times. While some 
decline in earnings during years of 
slackened business activity can be ex- 
pected, disbursements appear to be 
well protected. 


Highlights of Medium Grade Preferreds Yielding 5 Per Cent or More 


Rating 


B+ American Machine & Foundry 3.90% 


B+ Armco Steel 444% conv 
B+ Celanese Corp. 7% 2nd 
B+ Cluett Peabody 7% 
B+ Crown Cork & Seal $2 
B+ General Tire & Rubber 4%4% 
B+ Gillette Safety Razor cum. $5 
B+ Interchemical Corp. 414% 
B+ Republic Steel 6% 
B+ Sylvania Electric Products $4 
B+. U. S. Rubber 8% 
A U. S. Steel 7% 
A Virginian Railway 6% ($1.50) 
B+ West Penn Electric 7% 





*—Approximate. a—Year ended November 30. b—Six months ended May 31. 
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N.R.—Not reported. 


ee Fl sp Approximate 
-——Annual-——, -—Nine Months—, -—*1948 Range-—, Call Recent 
1946 1947 1947 1948 High Low Price Price Yield 
Ey ee $16.88 $28.35 $22.23 $19.98 95 72° ~=108 76 5.1% 
Suc Reo ie 92.79 125.05 90.86 101.90 102 89 104 91 5.0 
ge PYF 94.91 149.67 102.11 190.96 140 123 Not 130 5.4 
Gh deca ko 153.21 157.30 N.R.. 177.01 147. 137. Not 138 5.1 
ee ae 11.24 15.19 11.27 14:60 47 37 51 37 5.4 
bi kts wee a57.35 a58.72 -b26.50  b17.13 90 76 106% 77 5.5 
Neisted's ada 37.31 41.31 27.07 38.94 96 87 =105 89 5.6 
Eble s Akh 28.97 37.91 28.30 19.63 103 86 =105 88 5.1 
ie ecm 56.83 109.94 81.91 ° 105.67 112 103 110 104 5.8 
Ly el 23.94 25.26 15.15 27.45 91 79 105% 80 5.0 
PO Sn. verde 35.64 33.41 N.R. 23.37 138 121 Not 124 6.4 
eee 24.60 35.28 27.01 24.44 141 129 Not 134 5.2 
SR aE 292 6.51 5.02 4.81 35 29 .Not 30 5.0 
OE Sore ah 23.72 32.88 24.43 27.92 120°" 143 tS 5 6.1 
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Southern Natural” Gas— 


Fast Growing’ Utility 


Increasing industrialization of the territory it 


serves is reflected in expanding sales volume. 


Recently increased capacity should lift 1949 results 


outhern Natural Gas has just 
S completed its most successful 
year since it was formed in 1935. On 
a parent company basis, with ac- 
counts yet to be audited, it earned 
$2.80 per share in 1948, as compared 
with $2.74 in the 12 months ended 
with September and $2.29 in the full 
year 1947. Unless unforeseen boosts 
in operating costs consume too high 
a proportion of gross revenues, 1949 
per share earnings should run in the 
neighborhood of $3.25. 

These figures represent only that 
portion of earnings accruing from 
Southern’s direct operations and the 
dividends received from its subsidi- 
aries, and include none of the bal- 
ance of earnings retained by the five 
operating systems for their own fis- 
cal requirements. During the 12 
months ended with September, .con- 
solidated net income ran at the rate 
of approximately $3.05 per share. 


Qualifying Consideration 


But this isn’t a true picture of 
Southern’s earning power over the 
past two years, nor a fair estimate for 
future years. The major reason is 
the continuous long term increase im 
demands for natural gas by all classes 
of consumers in its territory and the 
steady expansion of transmission and 
distribution facilities to satisfy these 
demands. Between 1943 and 1947, 
gas sales jumped from 67 billion to 
79 billion cubic feet—a matter of al- 
most. 18 per cent—and they’re still 
on the rise. 

Despite the bottlenecks of inability 
to secure sufficient pipe for line ex- 
tensions to transport all demanded 
gas, Southern’s capacity to supply its 
customers was increased from 294 
million cubic feet per day at. the 
close of 1947 to 420 million at the 
1948 year-end, a rise of 42 per cent. 
And since a considerable portion of 
this expanded capacity was available 
during the final heavy-consumption 
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months of 1948, earnings for the year 
were given a substantial boost, de- 
spite higher operating costs. Even 


at this enlarged rate of deliveries, 


Southern’s owned or contractual sup- 
plies of natural gas are estimated by 
competent authorities to be sufficient 
for 20. years. 

Another reason why parent com- 
pany earnings of $2.80 per share in 
1948 don’t portray actual profit po- 
tentialities is that the Securities and 
Exchange Commission has restricted 
the authority of Birmingham Gas, 
one of Southern’s four major dis- 
tributing subsidiaries, to declare divi- 
dends on its common stock. Until 
the ratio of Birmingham’s funded 
deht is reduced to 50 per cent of its 
net property value, the SEC says it 
can’t distribute more than 60 per 


' cent of its annual earnings to common 


stoekholders. 


During: 1947,-only 48 
per cent of Birmingham’s profits 
were passed along to Southern Na- 
tural» Gas, with the rest plowed back 
into plant extensions. Although un- 
welcome at the moment, that require- 
ment eventually will reward equity 
owners. 

Until about 18 months ago, South- 
ern Natural Gas owned Southern 
Production Company, which .sold 
Southern Natural a little over 13 
per cent of its 1947 natural gas sup- 
ply. - But on July 28, 1947, Southern 
Natural distributed all of its holdings 
of Southern Production stock to its 
own stockholders on a_ share-for- 
share basis. While this may be of no 
benefit to a new investor in South- 
ern Natural shares, it does mean 
that some of the profits originally ac- 
cruing to old stockholders can be 
switched from pocket to pocket with- 
cut Federal tax liability. 


Independent Status 


Furthermore, until last fall, South- 
ern Natural was a_ subsidiary of 
Federal Water and Gas Corporation 
through the latter’s ownership of 
some 54 per cent of Southern’s stock. 
But under an SEC-approved plan, 
Federal distributed the 765,022 
shares of Southern stock it held to 

Please turn to page 23 











- *Tele-Zoom’ 


Garod Electronics Corporation's latest television receivers offer Tele-Zoom, 

a new development which enlarges the conventional rectangular image to 

a circular picture employing the maximum image area of the cathode ray 

tube. A remote control switch enables changing from one image size to 

another while the viewer is seated at a comfortable distance from the 
television cabinet. 


> Television 











News and Opinions on Active Stocks 





“Also FW" refers to the iast previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Armstrong Cork B 

Selling at 48, stock ranks as one 
of the better growth issues in the 
housefurnishings group. (Pd. $3 im 
"48, $2.60 in ’47.) Completion of an 
expansion program which required 
more than $10 million has improved 
the over-all position of this manufac- 
turer of a third of the nation’s lino- 
leum output. The company produces 
about 360 products other than lin- 
oleum and will shortly introduce 
Corion, a revolutionary new floor 
covering as well as an unusually dur- 
able paint product. Prices of linoleum 
and linotile have just been advanced 
3 per cent, but no other price in- 
creases are now contemplated. Sales 
and net per share are respectively 
placed at about $175 million and 
$7.45 in 1948 compared with $144 
million and $6.41 in the prior year. 


Bethlehem Steel B+ 

Expanded capitalization should not 
detract from issue’s status as a lead- 
er in the business cycle group. Price, 
32. (Pays Gc qu.) The company 
will sell $50 million of bonds and 
627,960 common shares, the proceeds 
to be used to finance a capital ine 
provement program. Despite the 
large size of the bond issue, Bethle- 
hem’s capitalization will continue to 
be fairly conservative, while the 
common shares scheduled for sale 
constitute only a 7 per cent dilution 
of the outstanding common stock. A 
$3.2 million order for 750 steel hop- 
per cars from the Reading Company 
is expected to be added to an already 
impressive _ backlog. Bethlehem 
reported $5.39 a share in the first 
nine months of 1948 as against $3.78 
in the comparable 1947 period. (Also 
FW, Nov. 17.) 


Black, Sivalis & Bryson a 


Priced around 3 times earnings (at 
21), shares must be considered specu- 
8 


latwe despite a favorable near term 
outlook. (Pd. $2.10 in 1948.) The 
result of a 1946 merger, the company 
succeeded to a business originally es- 
tablished in 1893. Principal prod- 
ucts are steel storage tanks, pressure 
vessels and oil and gas separators. 
About 75 per cent of volume is de- 
rived from the petroleum industry, 
the remainder going to the automo- 
tive, paper and railroad industries. 
Last October, $3 million of 20-year 
debentures were sold to an insurance 
group and the proceeds used to retire 
bank debt and. to augment working 
capital. Full-year net in 1948 is es- 
timated at $6.70 a share vs. $5.97 a 
year earlier, and a sizable backlog of 
orders is carried over into the current 
year. 


*Over-the-counter stocks not rated. 


Detroit Michigan Stove C+ 

Stock appears fully priced at 9. 
The quarterly dividend rate has been 
increased from 20 cents to 25 cents, 
but at the same time the usual 20- 
cent extras paid every three mionths 
last year and in 1947 have been 
dropped. Thus the effective annual 
rate indicated for the issue has been 
cut from $1.60 to $1. Although $1.77 
per share was earned in the first 
nine months of 1948 as against $1.75 
a year earlier, full year earnings are 
likely to show a decline because of 
lower shipments and operations in the 
final quarter. Company manufactures 
gas and electric ranges for home and 
commercial use and heating and cook- 
ing equipment and appliances. 


Eastern Air Lines C+ 

Although distinctly speculative, the 
shares appear reasonably priced 
around 16 on long term basis. (No 
dividend disbursement since 1947.) 
This company may be the only large 
domestic airline operator to report a 
profit for 1948. Nine months net of 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


32 cents per share vs. 17 cents per 
share in the same 1947 period un- 
doubtedly was augmented by a larg- 
er percentage gain in the final quar- 
ter, mainly as a result of the absence 
of certain heavy non-recurring costs 
incutred from the Florida hurricane 
damage in 1947 and expenditures in- 
cidential to the introduction of Con- 
stellation equipment. During the cur- 
rent winter period, flight schedules 
are based on an expected gain in pas- 
senger traffic of about 25 per cent 
over a year ago. Seven of the new- 
type Constellations will be delivered 
in February and increase the fleet of 
this type aircraft to 20. (Also FW, 
April 14.) 


Martin (Glenn L.) C+ 


Stock is one of the more specula- 
tive equities in its group but around 
10 does not appear too fully priced. 
(No dividends since. March 1947.) 
Up to the present time company has 
received only a moderate number of 
Navy contracts under the 1948-49 
appropriation allotment. But there 
may be a favorable implication in the 
recent announcement by the company 
and the Navy that the new Martin 
AM-1 Mauler had successfully com- 
pleted the initial series of carrier 
landing and takeoff tests. This plane 
is the most powerful ever to qualify 
for this type of operation and is said 
to offer double the fire power as well 
as greater speed and range than its 
predecessors. This single-engine 
plane is powered by a 3,250 hop. 
Pratt & Whitney Wasp Major en- 
gine, with weight load slightly under 
that of a 21-passenger airliner. 


Merritt-Chapman & Scott C+ 

A specialty situation, selling around 
23. (Paid $1.60 in ’48.) Recent 
award of two additional contracts by 
the State of Delaware brought com- 
pany’s order backlog to $48 million 


FINANCIAL WORLD 





at tl 


for 

50 5 
pan 
eart 
194 
higl 
trac 
wer 
the 
acct 
on 

dur 
tim 
arr 


Mc 


squ 
Th 
ter 
sin 
wit 











at the 1948 year-end. While earnings 
for the first half of 1948 increased 
50 per cent, the president of the com- 
pany recently indicated that full year 
earnings would be below those for 
1947. Although production was 
higher last year, a number of con- 
tracts on which work was started 
were not completed by the end of 
the year and the company takes into 
account each year only the earnings 
on lump sum contracts completed 
during the fiscal period. Large war- 
time earnings were used to eliminate 
arrears on the 6% per cent preferred. 


McCall Corp. B+ 

Year's low price of 21 reflected the 
squeeze on publishers’ profit margins. 
The company has reduced its quar- 
terly dividend from the 75 cents paid 
since November 1946 to 50 cents 
with the February 1 payment. This 
action is a direct result of the steady 
downtrend in earnings experienced 
during 1948, with first nine months’ 
net falling to $2.58 per share from 
$4.88 in the similar 1947 period. 
While circulation of the company’s 
two major publications, McCall's and 
Redbook, has been well maintained, 
the combination of higher costs—par- 
ticularly for paper—and reduced ad- 
vertising linage has made. severe in- 
roads on net profits. However, com- 
pletion of improvements at the Day- 
ton, Ohio, printing plant will permit 
greater operating efficiency and there 
are signs that the peak of paper prices 
has been seen. (Also FW, July 14.) 


Spencer Kellogg Boe 

Now 23, shares are above average 
in their group, but wide. earnings 
swings are characteristic of the im- 
dustry. (Pays $2 an.) Although 
1948 volume was at the highest level 
in the company’s 54-year history, net 
of $5.67. a share in the August 28 
fiscal year was down sharply from 
the $10.12 cleared in the prior fiscal 
period, when a violent price rise. re- 
sulted in windfall profits. A $15 
million plant expansion program will 
be completed this year, reflecting the 
161 per cent increase in domestic con- 
sumption of linseed and soybean oils 
from 1939 to 1947. Soybean storage 
capacity at the Bellevue, Ohio, plant 
has been expanded by a_ million 
bushels and a major addition to the 
soybean. crushing facilities at Deca- 
tur, Ill, is under way. An active 
research program has, resulted in the 
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development of oils for use in paint 
and varnish products. 


Standard Gas & Electric pids. X 

Despite the restoration of dwidends 
shares remain highly speculative. A 
new bank loan under modified terms 
has permitted company to resume 
dividend payments on the preference 
stock issues, after a lapse since 1934. 
On stock of record December 31, 
$1.75 per share will be paid on the 
$7 issue January 25, and $1.50 per 
share on the $6 stock. Giving effect 
to these payments, arrears will total 
$102.90 and $88.20 per share, respec- 
tively. The SEC has ordered that 
Standard Gas recapitalize on a one- 
stock basis, or else liquidate and dis- 
solve. 





X—Not rated; in process of dissolution under 
Utility Holding Company Act. 


United Aircraft C+ 

Stock appears fairly priced around 
23. (Pd. $2 mm 1948.) “Announce- 
ment has been made of the delivery 
of United’s first jet engine to Grum- 
man Aircraft for powering the lat- 
ter’s new F-9-F fighter plane. The 
new Turbo-Wasp engine is an im- 
proved version of the Nene, a British 
turbo-jet developed by Rolls-Royce, 
the manufacturing rights to which 
were purchased by United. Specific 
order figures have not been divulged, 


but it appears that the company will 


be called upon to produce not less 
than 500 engines. Although United’s 
Pratt & Whitney division is in the 
forefront of production of piston en- 
gines, which still predominate in 
bombers- and transport planes, the 
growing emphasis upon jet engine 
production is significant. 


Waltham Watch - 
Price around 1¥ reflects filing of a 
bankruptcy petition by the company. 
(No dws. since 1937.) The lack of 
sufficient working capital to finance 
current operations has resulted in the 
filing of a petition to reorganize un- 
der Chapter 10 of the Bankruptcy 
Act and the appointment of three 
trustees to carry on the affairs of the 
company. The latest developments 
follow the inability of the company to 
secure a Reconstruction Finance Cor- 
poration loan, but funds may be pro- 
cured from that source following 
amendments to the original loan ap- 
plication. (Also FW, May 12.) 


*In. bankruptcy. ~ 





Western Pacific R.R. Oe 
At 26 stock is not unreasonably 
priced im relation to indicated earn- 
ing power; but issue continues defi- 
nitely speculative. (Pays $3 an.) The 
small capitalization resulting from the 
1944 reorganization should enable 
the company to show satisfactory 
earnings over future years. The in- 
come 4'%s issued in an_ original 
amount of $21.2 million have since 
been reduced to $6 million and re- 
demptions are expected to continue. 
Shipments of steel from Geneva, 
Utah, to the Pacific Coast could 
eventually mean as much as $3 mil- 
lion additional gross, equivalent to six 
per cent of estimated 1948 gross rev- 
enues. 
Westinghouse Electric _A 
Around 25, company's long term 
prospects appear reasonably ap- 
praised. (Pays 25c qu., plus 25c 
1948 extra.) Shipments by the 
company’s steam division of more 
than two million kilowatts of turbine 
capacity in 1948 were at a record 
high and 43 per cent greater than the 
previous mark set in 1947. A $132 
million plant expansion program is 
about 75 per cent completed, and the 
purchase of the Sunnyvale, Cal), plant 
of the Joshua Hendy Iron Works 
will strengthen the competitive posi- 
tion in Far West markets. Westing- 
house recently received an order for 
60 radar sets to cost $500,000, but 
even before this booking the backlog 
on November 30 totaled $696 million. 
Prices in some apparatus lines have 
been increased from 5 to 10 per cent. 


Willys-Overland Cc 

Current favorable earnings of this 
marginal producer reflect the increas- 
ing share of total auto market going 
to mdependents. Price, 7. (Divs., 
none.) Willys produced 135,528 vehi- 
cles in the 1948 fiscal year compared 
with 113,602 in the previous fiscal 
period, a favorable performance al- 
though as a result of the steel bottle- 
neck, it fell short of the manage- 
ment’s original goal of 200,000 units. 
Regular dividends have been paid on 
the $4.50 preferred stock (convertible 
into 3% common shares through 
June 31, 1951 but—contrary to the 
statement appearing here last week— 
no payments are being made on the 
common. The balance sheet last Sep- 
tember 30 disclosed a current ratio of 
1.8-to-1, with working capital: total- 


ing $21.9 million. 
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Further Growth For 
Municipal Financing 


Volume of new issues sold has set records in each 
of the past two years and should continue high due to 
need for more streets, schools and other public works 


he high cost of living is. no re- 
specter of persons or of non- 
human entities. It affects not only 


individuals and business enterprises, ° 


but government units as well. And 
it comes at a most inconvenient time, 
for years of diverting the major por- 
tion of the nation’s effort to eco- 
nomically non-productive war pur- 
poses have left us with sizeable ac- 
cumulated deficiencies in capital 
equipment. Individuals need new 
houses, cars and refrigerators; busi- 
ness must expand and modernize its 
facilities; states and municipalities 
must build new schools, highways, 
water systems and a host of other 
public w6rks—all at high prices. 


Serious Problem 


This creates a serious problem for 
state and local governments. The 
Federal Government has pre-empted 
an increasingly large share of the 
sources of tax revenue in recent years 
and the states have taken over much 
of what was left, leaving city and 
county units to get along as best they 
could. Property and other taxes 
available to municipal authorities 
have already, in many cases, been 
raised to the statutory limit, the point 
of diminishing returns, or both. Cur- 
rent expenditures for wages and sal- 
aries of municipal employees and 
other routine expenses are at record 
levels. Thus, state and local expen- 
ditures for purposes which might 
justify bond issues will also inevitably 
be financed in that fashion rather than 
from current tax revenues. 

The demand for municipal facili- 
ties and services is higher than ever 
before, for several reasons. One is 
the growth in population from 132 
million in 1940 to 147.3 million at 
present. Even this 12 per cent in- 
crease far understates the gravity of 
the problem confronting many areas 
whose ‘ population has grown more 
than the national average. From 
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1940 to mid-1947, a gain of 25 per 
cent or more was shown for Arizona, 
Nevada, Florida, the District of Co- 
lumbia and the three Pacific states; 
in California the rise amounted to 43 
per cent. A larger population means 
a larger tax yield, but current taxes 
could not possibly provide more than 
a small proportion of the cost of the 
long. term improvements which are 
required immediately upon the acqui- 
sition of a substantial number of new 
residents, 

The other principal factor respon- 
sible for the large demand for state 
and local expenditures is the fact that 
such outlays have been sharply cur- 


tailed during two lengthy periods 


since 1930—once during the depres- 
sion and again during the war. Pub- 
lic outlays for highway construction 
for instance, exceeded $1.5 billion in 
1930, but despite large scale work-re- 
lief highway projects during the de- 
pression (which kept the decline in 
this category smaller than in other 
forms of public construction) the 
total never equaled $1 billion in any 
year from 1932 through 1946. From 
1943 through 1945, the average out- 
lay was only $384 million annually. 
Thus, it was necessary to spend $1.2 
billion for this purpose in 1947 and 
$1.55 billion last year, and it is an- 
ticipated that 1949 expenditures will 
reach $1.7 billion. 

School construction cost over $300 
million in each year from 1922 
through 1930, reaching $400 million 
in 1925 and 1926. But the average 
expenditures from 1932 to 1934 were 
only $92 million a year, and from 
1943 to 1945, only $54 million. Some 
$275 million was spent in 1947 and 
$525 million in 1948, and about $700 
million will be laid out this year. 
This is only a beginning, however. 
The school-age population is expect- 
ed to increase from 33.6 million in 
1945 to 38.4 million in 1955 and over 
40 million in 1960, and in order to 


provide adequate school facilities ix 
will be necessary to maintain building 
programs at high levels for years to 
come. 

It is estimated that 671,000 new 
homes were started in 1946, 849,000 
in 1947 and 925,000 in 1948, and the 
1949 forecast envisions 875,000 more 
—a four-year total of over 3.3 mil- 
lion. Since farm dwellings are ex- 
cluded from these figures, practically 
every one of these 3.3 million resi- 
dences will need sewage disposal and 
water supply facilities. Public out- 
lays in these categories averaged 
nearly $300 million annually from 
1926 through 1930 but fell to $81 mil- 
lion in 1933 and $79 million in 1944. 
Expenditures rose to $331 million in 
1947 and $450 million last year, and 
should equal $550 million in 1949, 
Here again, however, still more con- 
struction is needed. 

Increased availability of materials 
in 1947 permitted state and _ local 
governments to make a start at sup- 
plying the facilities which could not 
be supplied during the war. In 
addition, a number of states have paid 
bonuses to veterans, financing these 
outlays by means of bond issues. Ac- 
cordingly, the amount of new (as 
distinguished from refunding) munic- 
ipal bond issues, according to the 
Commercial & Financial Chronicle, 
rose to $2.2 billion in 1947 from 
somewhat less than $1 billion in 1946 
and an all-time low of $176 million 
in 1943. The previous record was 
$1.5 billion in 1927. In the first 
eleven months of 1948, almost $2.5 
billion of new municipals were float- 
ed. While this pace may not be 
maintained indefinitely, there is cer- 
tain to be a. large volume of such is- 
sues for some years to come. 


Well-Defined Place 


To the small investor not interest- 
ed in the fact that municipal bond 
interest is‘ exempt from Federal in- 
come tax, this medium of investment 
offers little attraction due to the low 
yields available on the better obliga- 
tions and the high risks involved in 
marginal issues. But municipals 
have a definite place in the portfolio 
of a wealthy individual, and of course 
they are an important part of the 
holdings of institutional investors. 

Such obligations require thorough 
and ‘specialized analysis. Except for 
those issued by most states and the 
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Lower Grain Costs 
Help Brewer Profits 


Although competition has been intensified, 


several leading firms are enjoying larger sales 


and earnings; but others have lost ground 


ostwar competition is being re- 

flected in cross-currents in the 
brewing industry. Sales of many 
small, _ privately-owned companies 
have been falling off for months, al- 
though most of the well-advertised 
larger companies are enjoying better 
results. 

Three companies issuing interim 
statements, Falstaff, Goebel. and 
Pfeiffer, disclosed better earnings for 
the first nine months of 1948 than 
for the similar 1947 period, and they 
had a better year in 1947 than in 
1946. Anheuser-Busch, G. Heileman 
and National Breweries, which issue 
no interim reports, likewise had a bet- 
ter year in 1947, Canadian Brew- 
eries showed only. a slight decline in 
the nine months ended July 31, 1948, 
but earnings of Brewing Corporation 
of America and Jacob Ruppert have 
declined. 


Varied Effect 


Lower prices for grain and malt, 
which came into evidence during the 
second quarter of last year, have 
helped widen profit margins, although 
the effect has. varied with the differ- 
ent companies. Brewing Corpora- 
tion, for example, ends its fiscal year 
on September 30. Any benefits re- 
sulting from lower grain prices up to 
the end of the fiscal year were more 
than offset by increased expenses in- 
curred with the introduction of a 
non-returnable bottle, and higher 
costs also resulted from dislocations 
arising from the company’s new con- 
struction and plant enlargement pro- 
gram. Charged to net income was 
$1.3 million in losses and expenses re- 
sulting from building demolition and 
shifting of facilities. Meanwhile, ad- 
ditional price advances were preclud- 
ed by the already high price of the 
company’s line. 

The other large company to suffer 
declining earnings both in 1947 and 
for the first nine months of 1948 was 
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Jacob Ruppert, principal plants of 


which are located in New York City, 
where costs of doing business ‘are 
high. Because of increasing ex- 
penses, profit margins have been thin. 
During 1947, Ruppert’s production 
costs (on sales of $43.7 million) rose 
$4.0 million over those of the preced- 
ing year, while delivery and sales pro- 
motion expenses increased by some 
$1.7 million. Deficits were reported 
for the final quarter of 1947 and for 
the first three months of last. year. 
During the second quarter of 1948, 
lower costs for grain and malt per- 
mitted a net profit of 47 cents a share 
although labor costs continued high. 
Third quarter net of 39 cents a share 
offset a deficit of a similar amount in- 
curred in the first quarter. 

The directors took no dividend ac- 
tion at their October meeting because 
of “various factors affecting earn- 
ings,” including a wildcat truck-driv- 
ers’ strike which held up deliveries 
in and around New York City for 
some weeks during the fall. Ruppert 
also incurred dismantling and plant 
removal expenses incident to the pur- 
chase last spring of a brewery which 
brought it the trade names Red Fox 
and Whitecap. 

Local, privately-owned. concerns 
also have encountered rough going. 
Nationally, beer demand has been fall- 
ing off. Tax-paid withdrawals (unit 





volume) for the first 10 months of 
1948 were down 4 per cent from the 
similar 1947 period, and production 
of malt liquors was off 5 per cent. 
For the most part, this decline is re- 
flected in unfavorable results for local 
brewers who have lost a sizable pro- 
portion of their sales to the better- 
entrenched companies, including 
those which advertise nationally. 
Some of the smaller companies 
have sold out to larger concerns, 
Ruppert acquiring the Largay Brew- 
ing Company of Waterbury, Connec- 
ticut, and Falstaff the Columbia 
Brewing Company of St. Louis,’ while 
others, such as the 40-year-old Phila- 
delphia Brewing Company, are facing 
reorganization. Meanwhile _ sales 
and earnings of such industry lead- 
ers as Falstaff, Goebel and Pfeiffer, 
have made large gains. G. Heileman’s 
operations were restricted during the 
greater part.of the second quarter of 
1948 by a strike, but the company 
occupies a strong trade position. 


Strong Growth 


Of these. last-named four compa- 
nies, Falstaff has forged ahead 
strongly. Beginning in 1938, net 
sales have shown gains each year 
save for a slight dip in 1946 and by 
the end of 1947 had multiplied some 
3.5 times over. Sales for the first 
nine months of 1948, moreover, ex- 
ceed those for all 1947. <A greater- 
than-proportional increase will be ap- 
parent in final half-year résults due 
to acquisition of Columbia Brewing, 
which has an annual capacity of 500,- 
000 barrels. This gives the company 
a total capacity of more than 2.5 mil- 
lion barrels annually following earlier 
installation of new bottling plants 
and equipinent in New Orleans and 
Omaha. Record profits of more than 
double the $2.01 per share earned in 
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Fiscal Position of the Brewing Industry Leaders 


Net Sales Earned Per Share———, Divi- 
(Millions) -— Annual — Nine Months dends_ Recent 
Company 1946 1947 1946 1947 1947 1948 1948 Price 
Anheuser-Busch ........ N.R. N.R. $1.88 $220 N.R. N.R. $1.00 19 
Brewing Corp. of Amer.. 1.38 all.7 al2.01 26.23 .... .... 187% 26 
Canadian Breweries ... b63.2 b76.8 b2.35 b2.80 $2.16 $2.12 c2.00 16 - 
Falstaff Brewing ....... 13.3 . 269 0.94 2.68 2.01 3.27 e1.12% 24 
Goebel Brewing ........ 12.9 19.6 0.66 0.86 0.77 0.84 0.45 5% 
Heileman, G. ........... 7.0 11.4 3.21 597 N.R. N.R. e2.00 17 
National Breweries ..... N.R. N.R. 3.49 402 N.R. N.R. c2.00 31 
Pfeiffer Brewing ....... 64 10.5 2.38 3.73 2.77 3.76 140 17 
Ruppert, Jacob ......... 22.8 27.1 3.84 2.06 2.47 0.47 0.50 9 





a—Year ended September 30 of following year. 


b—Year ended October 31. 


c—In Canadian 


currency less 15% non-resident tax. e—Plus stock. N.R.—-Not reported. 
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Businessmen and _ econo- 
mists recognize that the 
year 1949 will bring many 
Ahead difficult industrial prob- 
lems. If we are rfot cautious in at- 
tempting to correct the current eco- 
nomic discrepancies, we may be de- 
toured into blind alleys. This prospect 
compels not only the Administration 
but also businessmen and _ financial 
leaders to keep a clear head and to 
take a conservative approach in tack- 
ling the nation’s trouble spots. We 
should not rock the boat if we can 
avoid it. ; 

Now that President Truman has 
reported on the State of the Union 
and bearing in mind what he has re- 
quested of the 8lst Congress in the 
way of legislation toward fulfillment 
of his pre-election promises, at least 
we have something by which to 
measure the prospects for the months 
ahead. But we should not draw any 
hasty conclusions based only upon 
his messages to Congress—we must 
remember that the President only can 
recommend. It will be up to Congress 
itself to decide which aspects of his 
program are sound and which parts 
it will not accept. 

As it settles down for a busy ses- 
sion, Congress finds that the Presi- 
dent’s pre-election prediction of an 
economic bust, were the Republicans 
victorious last November, might even 
be applicable under a Democratic Ad- 
ministration if adequate steps are not 
taken to prevent such a misfortune. 
In certain areas of the economy we 
already have witnessed some down- 
ward movement. Fortunately how- 
ever, the direction of industry in the 
aggregate seems toward a healthy 
readjustment along a peacetime pat- 
tern rather than toward a recession 
period. 

As for the inflation that has been 
of such concern to the President, that 


apparently has reached a turning: 


point with the recent downturn in 
the cost-of-living index. In its place 
there is the spectre of deflation, but 
12 


the President is just as anxious to 
avoid this possibility as to escape a 
continued upward spiral in prices. 

From what we have heard in recent 
weeks from various members of the 
81st Congress it is apparent that the 
law-making body of the nation is 
fully aware of the uncertainities that 
trouble business—and it is not likely 
that they will rush blindly into enact- 
ment of legislative proposals which 
appear to be of questionable value. 
Business Now that the joint 
and Congress subcommit- 
Profits tee has completed its 

study of corporate 
profits, possibly we will be able to 
determine more accurately whether 
those profits have been abnormally 
high. On the basis of the evidence 
presented by economists, business and 
labor leaders, and others, it would 
appear that corporate profits in gen- 
eral have not been excessive. 

Senator Ralph E. Flanders, chair- 
man of the committee, in summariz- 
ing several of the hearings, voiced the 
opinion that business had presented 
a good case in its defense and indi- 
cated that he is opposed to an excess 
profits tax because he believes it en- 
courages waste. 

With the exception -of isolated 
cases, which have no bearing upon 
business operations in general, the 
testimony suggested that if all charges 
properly allocable as costs of main- 
taining industry were considered, 
the average ‘rate of return before 
dividends would be around 414 per 
cent. There can be no doubt. that 
business income, as. well as individual 
income, has been affected by in- 
creased costs. It has been the high 
prices that industry has had to pay 
for its raw materials and wages that 


Page 


have forced still higher consumer 
prices so that corporations could 
maintain profit margins sufficient to 
warrant the risk of staying in busi- 
ness. 

Another factor of vital importance 
in considering the current level of 
profits, and*one which generally has 
been overlooked, is that corporate 
earnings are being stated in 60-cent 
dollars. And likewise, dividends paid 
to stockholders represent less in pur- 
chasing power than they do in actual 
dollars. 

This study shows that it would be 
dangerous to the national economy if 
a ceiling were placed on profits—as 


‘would be the effect of an EPT— 


since they are the life fluid on which 
free enterprise exists. Unless busi- 
ness is allowed to earn a fair rate of 
return on its investment it cannot 
prosper. And if business profits de- 
cline substantially the tax base of the 
nation will decrease, slashing the rev- 
enue of the Federal government and 
making it impossible to balance the 
budget. 


Plug Up Three of the nations 
the receiving allocations 
Holes from the Economic 
Cooperation Adminis- 

tration recently were teported as hav- 
ing misused Marshall Plan dollars. It 
was reported that Great Britain, Bel- 
gium and Holland had sold large 
quantities of scrap aluminum and lead 
to American corporations, although 
the ECA had been financing purchases 
of virgin aluminum and lead to fur- 
ther the recovery programs of these 
same countries. Since the scrap metal 
brought higher prices than had been 
paid for ECA-financed metal the 
transactions were highly profitable. 
The Marshall Plan specifically was 
designed -to aid the economic recovery 
of Western European nations, there- 
fore every dollar’s worth of goods 
purchased by beneficiary nations 
should be used for that purpose. If 
this is not so, then the aim of the 
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Marshall Plan will be defeated and 
we will find that our good intentions 
have come to naught.. The Marshall 
Plan is costing the American people 
billions of dollars; in fact, our pro- 


gram of beneficence is rapidly drain- 
ing the barrel of our national re- 
sources. 

Every effort should be made by 
ECA to plug up any loopholes which 


permit misappropriation of foreign 
aid dollars in order that the Marshall 
Plan work efficiently and effectively 
toward establishment of economic 
stability throughout the world. 


Diversification In General Mills 


More than a third of revenues comes from products 


other than flour and feeds, 


and proportion 


is growing. Electrical appliance line expanding 


(, a Mills these days is em- 
phasizing the “General” more 
than the “Mills,” with many of its 
activities now embracing fields re- 
mote from the company’s flour mill- 
ing business. Despite its declining 
importance, however, flour milling 
and its by-products still represent 
the backbone of the business, as indi- 
cated by the following ‘comparative 
breakdown of total revenues for last 
year and as they were almost two 
decades ago: 


1932 1948 
Flour and mill feeds.... 72% 62% 
Packaged foods ........ 6 13 
Formula feeds ......... 12 10 
Appliances, chemical 
products and misc..... 10 15 
Total revenues 100% 100% 


The company is still by far the na- 
tion’s largest flour miller, processing 
about 10 per cent of the domestic 
wheat crop. This business is essen- 
tially stable, since flour milling is in 
the nature of a “toll” service for 
which the charge to only a minor de- 
gree fluctuates with the price of 
wheat. However, profit margins are 
extremely narrow. Furthermore, the 
industry is burdened with overcapac- 
ity and the steady decline in per 
capita flour consumption experienced 
since the early 1900s is expected to 
continue as increasing emphasis is 
placed upon other foods which help 
make up the nation’s diet. Another 
significant factor is the prospect of a 
decline in flour exports, which ac- 
counted for 19 per cent of the com- 
pany’s total flour business during the 
latest fiscal year. 

General Mills processes and pack- 
ages some 20 per cent of the ready-to- 
eat cereals consumed by Americans. 
The company’s Wheaties run a close 


. second to Kellogg’s Corn Flakes, tak- 


ing 10 per cent of the total market; 
JANUARY 12, 1949 


Cheerios take another six per cent 
and Kix almost three per cent. 
Among packaged flours, General 
Mills’ Gold Medal and the 240 or so 
lesser known company brands add up 
to a sizable 25 per cent of the avail- 
able business. Softasilk cake flour 
holds a similar percentage in its field. 

Bisquick easily dominates the mar- 
ket for biscuit mixes, and with a 40 
per cent share of the business, the 
familiar “Betty Crocker” line of dry 
soup mixes is only slightly behind 
the Lipton brand. It is a tribute to 
General Mills’ advertising policies 
that its imaginary “Betty Crocker” 
has been described as the ‘world’s 
best known kitchen personality.” 

The number one objective of the 
company today is diversification. A 
staff of 300 is engaged in an exten- 
sive research p.ogram costing about 
$750,000 annually. Achievements of 
the research division to date include 
a pressure cooker, an electric iron 
and a soon-to-be-marketed automatic 
toaster and ‘a coffee maker. Total 
volume from appliance sales is pro- 
jected at between $15 million and $20 





General Mills 
tEarned 
tSales Per *Divi- *Price Range 
Year (Millions) Share dends High Low 
1929... $163.1 $1.61 $1.1634 293%4—16% 
1932... 83.9 138 100 16%— 9% 
1937... 1827. 139. TS0.. 22 —16 
1938... 121.9 256 100 26%—16% 
1939... 1256 2.20 125 33 —24% 
1940... 1269 2.08 1.4134 335%—25% 
1941... 163.4 202 1.33% WR—26% 
1942... 21755 2.13 1.33% 29 —21% 
1943... 2812 223 1.33% 35%—27% 
1944... 2808 269 1.33% 40 —34 
1945... 298.7 291 1.37% 52%—43% 
1946... 3709 3.91 1.50 543%4,—42 
1947... 458.5 583 225 54%—43 
1948... ue ... 250 53 —40% 





*—Fiscal year ended May 31 of following year. 
* Calendar years. Note: Figures are adj 
for 3-for-1 split in August, 1945. 


million a year when full-scale output 
is reached. For many years Gen- 
eral Mills produced much of its own 
packaging machinery which has cul- 
minated in the entry of the company 
into the field as a manufacturer in 
its own right. Automatic machines 
which completely mechanize the 
packaging of ice cream are now be- 
ing turned out and plans call for sub- 
stantially expanding packaging ma- 
chinery production. 

A newly opened organic chemical 
plant at Kankakee, IIl., processes fats 
and oils into fatty acids and other fin- 
ished products for use in varnish, 
paint, resins and other industrial ap- 
plications. Annual sales of $50 million 
to $100 million from the organic 
chemicals division five years hence 
would be in line with present man- 
agement thinking. A volume of this 
size would aggregate some 10 to 20 
per cent of the all-time record vol- 
ume attained in the 1948 fiscal year, 
indicating the wide ramifications of 
the management’s expansion plans. 


Financially Strong 


General Mills contemplates no new 
financing over the near term, al- 
though $25 million of capital ex- 
penditures are slated for the next 
three years. This reflects the strong 
working capital position set forth in 
the balance sheet of last May 31, 
when net current assets totaled $55.5 
million and the company boasted a 
3.2-to-1 current ratio. 

All of the company’s publicly held 
securities are of investment quality. 
The 221,473 shares of ‘five per cent 
preferred provide a four per cent re- 
turn at current prices around 125. 
The smaller issue (100,000 shares) of 
33% per cent preferred is convertible 
into two common shares at any time, 
but yields only 3.2 per cent at a 
price of 106. The common stock is 
an “income” type issue which at 50 
is selling at 8.6 times latest fiscal 
year earnings to yield five per cent 
on 1948 dividends. 
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Firestone’s Status 


Above Average 


Despite decline in industry tire sales, company’s 
earnings show significant gain. Diversfication 
into non-automotive lines is a favorable factor 


n the fiscal year ended October 31, 
Firestone Tire & Rubber Com- 

pany’s net earnings of $27.7 million, 
vs. $27.0 million in 1947, came with- 
in $8,600 of equaling the record set 
in 1946. Reflecting the heavy toll 
taken by rising costs, however, 1948 
fiscal year sales of $633.9 million ex- 
ceeded 1946 sales by $56.1 million. 
Sales totaled $638.4 in 1947, which 
still stands as the best sales year. 

However, in the latest year $4.0 
million was set aside for contingen- 
cies, while no such provision was 
made in 1947 ($5.0 million was set 
aside in 1946). Had the 1947 prece- 
dent been followed, 1948 earnings 
would have topped $31.7 million. 

In many ways 1948, particularly 
the last half running from April 30 to 
October 31, was the most satisfactory 
in Firestone’s history. In the first 
six months of the fiscal year sales 
showed a drop of almost 5 per cent 
from the same 1947 period, with net 
earnings off 14 per cent. Steady im- 
provement through the last half en- 
abled the company to report sales 
totals only 0.7 per cent behind 1947. 


Enviable Record 


The showing is the more creditable 
-in that it covers a period which saw 
a drop of almost 10 per cent in auto- 
mobile tire sales by the entire indus- 
try and of more than 10 per cent in 
production, with an increase of 33 
per cent in manufacturers’ inven- 
tories. Industry shipments of tire 
casings in the twelve months ended 
October 31, which covers Firestone’s 
fiscal year, dropped to 84.1 million 
against 91.7 million tires in the cor- 
responding preceding year. Produc- 
tion fell to 85.3 million tires against 
94.3 million casings in the same 
twelve months ‘of the 1946-47 year. 
Inventories of manufacturers on Oc- 
tober 31, 1947, stood at 5.3 million; 
as of October 31, 1948, they were 
just under 7.0 million casings. 
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Diversification, steadily on the in- 
crease, provides the explanation for 
Firestone’s seeming progress against 
the tide. Non-automotive items ac- 
count for a growing proportion of 
sales. Research is fundamental to 
the continued growth of the com- 
pany. New materials, products and 
techniques are constantly being de- 
veloped, while new facilities enable 
expansion of production. Progres- 
sive promotion has won a high de- 
gree of public preference for Fire- 
stone products and has stood the 
company in good stead with competi- 
tion developing as supply pipelines fill 
with many of the products in which 
Firestone has a substantial interest. 

Among its many activities, in addi- 
tion to the manufacture of tires and 
tubes for passenger cars, buses, 
trucks and farm equipment, Fire- 
stone is the largest manufacturer of 
stainless steel barrels and containers. 
Foam rubber mattresses and a long 
line of adhesives, industrial belts, 
hose, rubber railway tie-plates and 
others items are also important. 

Firestone also manufactures a 
growing list of home supplies which 
are sold through its fetail outlets. 
Other items are purchased from other 





Firestone Tire & Rubber 
Years Earned -Calendar Years— 
Ended Sales Per Divi- Price Range 
Oct. 31 (Millions) Share dends High Low 
1929 $144.6 $3.27 $1.60 37 —24% 
1932. 84.3 1.07 1.00 18%—10% 
1936. 135.7 3.28 140 36%4—24% 
1937. 156.8 3.33 2.00 413%,—16%4 
1938. 141.9 1.27 1.25 267%—16%4 
1939. 160.1 2.03 1.00 251%4—17% 
1940. 1872 3.02 1.25 213%—12% 
1941.. 268.1 4.37 1.50 18%—1234 
1942.. 352.7 5.04 1.50 267%—13% 
1943... 545.4 640 2.00 43 —25% 
1944.. 651.4 7.34 2.00 571%4—383%4 
1945.. 681.7. 7.42 2.50 705%4—53% 
1946. . 577.8 13.21 3.75 83%—51 
1947.. 638.4 13.46 400 61 —42% 
1948. . 633.9 13.84 400 53 —42 





makers, but bear the Firestone name, 
The complete line includes refrigera- 
tors, gas and electric ranges, washing 
machines, vacuum cleaners, kitchen 
and bathroom accessories and laundry 
equipment. Radios, bicycles, outboard 
motors, sports equipment and toys, 


also figure largely in Firestone’s 
sales. In addition, it operates a rub- 
ber plantation in Liberia, rubber 
processing plants in Singapore and 
Liberia, textile mills in Massachu- 
setts, North and South Carolina, 
Canada and Brazil, a Vinyl resin 
plant in Pennsylvania and synthetic 
rubber plants for the United States 
Government in Ohio and Louisiana, 

Firestone products are sold to in- 
dependent dealers, distributors and 
manufacturers, and direct to consum- 
ers through more than 700 owned or 
controlled supply and service outlets. » 

Organized in 1910, Firestone has 
paid dividends in every subsequent 
year except 1922 and 1923. Disburse- 
ments were continued right through 
the major depression of the early 
1930s and through both World Wars. 
Its financial position is strong. The 
October 31, 1948, balance sheet 
showed current assets of $241.6 mil- 
lion, of which $23.7 million was in 
cash, and current liabilities of $80.9 
million, providing a working capital 
ratio of 3-to-1., 


Inventories Satisfactory 


‘Its inventory position is soufhd. As 
against an auto industry increase of 
33 per cent in tire inventories, Fire- 
stone’s finished goods inventories 
show an expansion of but 24 per cent 
for the year to $85.0 million, while 
in-process items dropped to $6.6 mil- 
lion .from $8.0 million. Raw mate- 
rial inventories increased but 5 per 
cent to $43.7 million, and total in- 
ventory valuations were up only 13 
per cent to $139.5 million. 

Long term debt, comprising $38 
million 3 per cent debentures due in 
1961 and $25 million 2.625 per cent 
debentures due in 1972, is being re- 
tired under sinking fund require- 
ments at the rate of $2.75 million an- 
nually. Reserves for contingencies 
total $30 million. Capital stock out- 
standing consists of 152,000 shares of 
4% per cent cumulative preferred 
and 1,950,834 shares of common. 
Selling currently around 47, the com- 
mon appears to be quite reasonably 
priced in relation to recent results and , 
probable future earning power. 


FINANCIAL WORLD 




















MARKET 
OUTLOOK 








Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Despite Administration policies as outlined for 


Congress, corporate earning power should con- 


tinue to warrant better share prices than present 


Stock prices rose, following the President’s de- 
livery of his State of the Union message. But the 
rise was a reflection of relief rather than approval. 
Few of the principal points of the message have the 
unqualified approval of the business and financial 
communities, but there was little that had not been 
expected—and generously discounted by the general 
run of share prices. 


That higher taxes would be asked was a fore- 
gone conclusion, but some observers took encourage- 
ment from the fact that an excess profits levy was 
not mentioned. Details of the Administration’s 
taxing ideas will of course have to await delivery 
of the budget message, but the fact is that regard- 
less of objections on other grounds, moderately 
increased taxes on corporate results still would 
leave sufficient earnings to warrant better than 
present prices for the stocks of most soundly situ- 
ated companies. 


The one million subsidized low-rent public 
housing units requested by the President is twice 
the volume specified in the old Taft-Ellender- 
Wagner bill, and doubtless will be materially -re- 
duced by Congress. But there seems now to be a 
good chance of enactment of housing legislation in 
this session, a prospect that is bullish for building 
supply and equipment companies. 


Renewed expansion of Federal activities in 
the field of public power seems probable, with vary- 
ing effect upon numerous individual companies. 
The President is known to favor development of 
other areas along the lines of TVA. But it is un- 
likely that any new power projects of the sort under 
the present Congress could get away with the ruth- 
less methods TVA used to socialize its service area. 
The fact that socialization is about to make further 
inroads in the field of electric power is unfavorable 
for the utility industry, but workout values for 
holders of securities of the companies affected 
should be much more equitable than was so often 
the case when TVA took over private properties 
in its area. 
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Surprise portion of the speech was, of .course,. 
the suggestion that the Government construct steel 
making facilities if private industry refused to do 
so in order to relieve the present tight steel supply 
situation. Intelligent Congressional discussion of 
this idea will reveal the fact that with present iron 
ore and coal supplies, steel output can be increased 
but little regardless of plant capacity? And even 
if construction of such additional steel facilities 
were to start in the near future, at least two years 
would pass before they could be put into produc- 
tion; and. by that time—barring war—demand 
doubtless will have receded to more normal levels 
and the problem of the steel companies will be one 
of customers rather than supply. 


Price and wage controls are echoes of a dim 
past, and there seems little chance for them. Credit 
controls doubtless will be continued, but that seems. 
about as far as the anti-inflation program will be 
carried, particularly in light of recent price changes.. 


The Taft-Hartley Act probably will be modi-- 
fied, but there seems little likelihood of merely a 
return to the Wagner Act with the many and costly: 
prolonged work stoppages that occurred under that 
law. So far as concerns the proposals for numer- 
ous new kinds of social legislation, their cost would 
run into the billions and even at this early date 
there are indications that Congress will be reluctant 
to vote substantial tax increases. 


Numerous prospective legislative changes 
affecting business and the economy over the next 
year or so are not to the liking of many. thinking 
people, dnd are among the reasons for the low price- 
earnings basis on which the stock market continues 
to sell. But there nevertheless is every indication 
that corporate earnings will run for a considerable 
time at much better than prewar levels, and that the 
average company will continue dividend payments 
not far from current rates. In fact, in spite of the 
problems ahead, good grade stocks seem entitled 
to materially better prices than those prevailing. 

Written January 6, 1949; Richard J. Anderson. 
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Aluminum From ECA Countries 

Despite the Economic Cooperation Commis- 
sion’s mid-November warning to the United King- 
dom, Belgium and The Netherlands that it would 
not feel warranted in continuing to finance pur- 
chases of metal not specifically needed for recovery 
purposes, shipments of aluminum and lead con- 
tinue to arrive here. Since the warning was issued, 
some eight million pounds of aluminum, mostly 
scrap, and almost a thousand tons of lead have 
been brought in. In recent weeks aluminum ship- 
ments from France, Italy and Germany also have 
been received, but as ECA is not financing alumi- 
num purchases for those countries no official no- 
tice has been taken of them. 

Between April 3 and September 30, 1948, ECA 
charged, some 28 million pounds of aluminum were 
received from the United Kingdom and 1.5 million 
pounds from Belgium. Receipts since then swell 
the total to approximately 40 million pounds— 
equal to more than 3 per cent of the 1948 produc- 
tion of this country and Canada. While theoreti- 
cally relieving the tight supply here, the shipments 
from ECA beneficiaries indicate that their original 
requisitions were in excess of actual needs. United 
Kingdom deliveries to September 30 approximated 
16 per cent of the amount financed by ECA—Bel- 
gium’s about 20 per cent. 

ECA-financed purchases comprised virgin alumi- 
num which cost the beneficiary countries an esti- 
mated 16 cents per pound. Scrap, on the other 
hand, has sold as high as 27 cents here, giving the 
shippers not only a neat profit but some welcome 
dollar credits, all in addition to the fact that the 
funds for the original purchases came from Uncle 
Sam. 

Meanwhile, the tight aluminum supply situation 
continues, with no easing in sight. Production in 
both the United States and Canada is down from 
the peak, mainly because of power shortages—it 
requires 10 kw-hrs of energy to produce one 
pound of aluminum—and aluminum working plants 
are operating generally on short hours; some have 
closed entirely. 


Greater Building. Volume? 

The peak of privately financed building activity 
doubtless has passed, but Washington statisticians 
are predicting that largely because of the defer- 
ment of public projects during the war, this type 
of construction will expand sharply in 1949 and 
lift the year’s total volume to new high levels. 

Public construction is expected to rise from 23 
16 


per cent of the new volume total in 1948 to 27 per 
cent in 1949, but this will still be substantially un- 
der the 33 per cent of all construction that public 
building averaged in the two decades prior to 
World War II. 

Government agencies look for a record-breaking 
$18.7 billion of new work put in place this year, 
as against last year’s high of nearly $17.7 billion. 
(Half of the 1948 dollar increase represented cost 
advances.) The estimate assumes a more ample 
supply of materials and labor, and a continued 
high level of economic activity. But the present 
picture could be changed or modified by such fac- 
tors as discontinuance of voluntary steel and pig 
iron allocations to construction or sharp expansion 
of the current armament program. 


Heavy Industry Prospects 

Continuing the highly favorable showings of 
1947-1948, heavy industry dollar sales and earn- 
ings are expected to make further gains during the 
first quarter of this year at least, although the rise 
will be due chiefly to higher prices. With physical 
volume remaining at about the same rate as in 
the first 1948 quarter, the gain in dollar volume 
is placed at five per cent. Inasmuch as heavy in- 
dustry work has some value as a barometric sign 
of the health of industry as a whole, this prospect 
is considered a favorable portent for business this 
year. Increased sales abroad are anticipated, esti- 
mates of purchases from this source ranging from 
$500 million to $1 billion, and at least $500 mil- 
lion is expected for additional work in modernizing 
the national defense physical plant. Orders for 
machine tools turned upward in November and 
although construction equipment lines suffered sales 
setbacks last fall, they were recovering at the year- 
end. 


Railroad Income 


Carloadings have been declining slightly in re- 
cent months, but as long as the drop does not as- 
sume unseasonal proportions the railroads should 
be able to increase operating income over year-ago 
months—at least until mid-spring. It will be re- 
called that freight rates were increased last May, 
which has aided earnings since, while on Decem- 
ber 30 last there was another advance. Earnings 
comparisons up to next May will be made against 
the low. base reflecting the adverse weather con- 
ditions of a year ago (provided this year’s are not 
as bad) plus the coal miner’s strike which resulted 
in Class I roads’ combined net income for the first 
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four months of last year declining to less than $100 


million. Despite the current trend in carloadings, 


these factors may result in improved revenues over 
the. next four months at least. Carloadings for the 
51 weeks ended December 25 were down 3.7 per 
cent from 1947, and the rate of decline was gen- 
erally higher as 1948 approached its close. 

Net operating income of Class I roads for the 
first 11 months of 1947 totaled $937.7 million vs. 
$703.9 million for the similar 1947 period, a gain 
of 33.2 per cent. Net income, after interest and 
rentals, is estimated at $652 million against $418 
million for the like 1947 period, up 56 per cent. 


Airline Losses Down 


Increased mail revenues and an improved safety 
performance are reflected in a substantial decline 
in 1948 net operating losses for the domestic air- 
lines. The Air Transport Association’s estimate of 
operating losses is $6.7 million in 1948 vs. $41.8 
million for the preceding year. Inclusion in last 
year’s revenues of $5 million retroactive mail pay- 
ments authorized by the Civil Aeronautics Board 
late in December would wipe out most of the deficit. 

In prewar years, mail accounted for about 30 
per cent of airline operating revenues but declined 
steadily to less than 10 per cent in 1946. There 
was a small gain in 1947, but during 1948 mail 
tonnage rose 20 per cent over the preceding year, 
contributing 15.5 per cent of operating revenues 
while passenger traffic totaled 77.4 per cent (vs. 
81.5 per cent in 1947) and freight and express 
rose to 7.1 per cent from 6.2 per cent in the pre- 
ceding year. Not only has mail increased, but 
since the carriers have practically the same over- 
head on lesser volume, the higher rates play 
an important part in reducing operating losses. 
Meanwhile a safe-flying performance for 1948 re- 
sulting in only four accidents among the scheduled 
airlines, and a passenger fatality rate of but 1.4 
per 100 million passenger-miles has gone far to 
restore public confidence. 


News on Selected Issues 

Tide Water Associated Oil’s 1948 earnings are 
estimated at $6.25 per share. 

U. S. Steel will increase capacity of Duluth works 
to 243,000 tons annually or about 35 per cent, as 
part of a rebuilding and. improvement program. 

General Motors plans construction of two plants 
at Pittsburgh, Pa., to cost $20 million. 

May Department Stores will issue 53,000 shares 
of common stock in acquisition of T. S. Martin 
Company, Sioux City, la. 

Glidden Company had sales of $202.3 million 
for the fiscal year ended October 31 vs. $185.7 
million a year before. 


Other Corporate News 

Pennsylvania-Dixie Cement has acquired West 
Penn Cement Company, West Windfield, Pa. The 
plant has an annual capacity of 1.4 million tons 
and will enable company to cover a marketing area 
which could not be reached advantageously from 
its other mills. 

Consumers Power has applied to the Michigan 
Public Service Commission for authority to in- 
crease electric rates $6.6 million annually. 

Julius Kayser has plans for a silk stocking plant 
in South Africa. 
Hussman Refrigerator has acquired Ruddy 
Freeborn Company, the largest Canadian producer 

of commercial refrigerators. 

Gaylord Container plans construction of a $2 
million bag plant in Bogalusa, Ala. 

Paramount Pictures has sold its interest in a 
chain of 50 New England motion picture theatres 
but will retain its investment in the group known 
as the New England Theatres Chain. 

American Locomotive’s backlog of orders was 
estimated at $116 million December 1 compared 
with $104.8 million December 31, 1947. 

McGraw Electric has acquired Manning Bowman 
& Company and Bersted Manufacturing, makers of 
electric household appliances. 
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_ This service is supplementary to various other features 
which appear each week in Financiat Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 100 16/32 2.47% Not 


American Tel. & Tel. 2%s, 1975.. 95 3.05 106 
Atl. Coast Line gen. 4%s, 1964.. 100 4.40 Not 
Bethlehem Steel cons. 234s, 1970 98 2.90 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 10544 
Goodrich 1st 2%4s, 1965 100 Ay (SS 102% 
Pacific Tel. & Tel. deb. 254s, 1985 93 3.05 106 
Union Oil of Calif. 2%4s, 1970.. 100 y Ae 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


- Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963.. 87 5.17% 105 

Missouri-Kansas-Tex. Ist 4s, 1990 73 5.48 Not 
New Orleans Gt. Northern Ist 5s 

“A.” 1983 98 5.10 105 

‘New York Central 44s, 2013... 66 6.82 110 
Northern Pacific ref. & imp. 4%, 

85 5.36 110 

Southern Pacific 44s, 1969 93 4.84 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Call 
Price 


American Sugar Ref. 7% cum.. Not 
Associated Dry Goods 6% cum.. 100 Not 
Atch., Top. & S.F. 5% non-cum.. Not 
Celanese $4.75 cum. Ist......... 100 105 
Gillette Safety Razor $5 cum.... 89 105 
Pub. Service El. & Gas $1.40 
cum. conv. (1960) 
Radio Corp. $3.50 cum 5.00 100 
Reading 4% lst (par $50) non- 
4.76 50 


These issues are of lower quality than, those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 66 7.58 110 
Curtis Publishing $3-4 pr. cum.. 48 8.33 75 
Southern Rwy. 5% non-cum 8.33 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Nivida 


Paid 1938-47 
Since Average 1947 


Adams- Millis 1928 $2.17 $4.00 
American Stores 1939 0.85 1.40 
American Tel. & Tel... 1900 9.00 9.00 
Borden Company 1899 1.68 
Chesapeake & Qhio.... 1922 3.07 
Consolidated Edison... 1885 1.78 
Elec. Storage Battery... 1901 2.15 
First National. Stores.. 1926 2.55 
Freeport Sulphur 1927 2.06 
Gen’! Amer. Transport. 1919 = 2.50 
Genéral Electric 1899 1.45 
General Foods 1922 1.87 
oy. ee 1918 2.06 
Louisville & Nash. R.R. 1934 3.21 
MacAndrews & Forbes. 1903 = 2.05 
Mary €R. Bh.) 6 sce wees 1927. 2.11 
May Department Stores 1911 1.76 
Pacific Gas & Electric.. 1919 2.00 
Philadelphia Electric... 1929 1.44 
Pillsbury Mills 1924 1.52 
Reynolds Tobacco “B”. 1918 1.96 
Socony-Vacuum 1911 0.63 
Standard Oil of Calif.. 1912 1.80 
Sterling Drug 1.78 
Texas Company 2.25 
Underwood Corp. ..... 1911 2.68 
Union Pacific R.R 3.00 
Walgreen 1.50 
Wrigley 3.43 





* Also 2% in stock. fAlso 2%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those abowe. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— —Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores ‘ $3.00 c$4.16 c$4.41 
Bethlehem Steel , 2.40 3.78 5.39 
Canada Dry . 0.60 e131 e1.31 
Container Corp. ....... : 4.50 7.90 7.35 
Crown Cork & Seal.... 0. 1.25 2.23 2.98 
Firestone Tire J 4.00 £13.46 £13.84 
General Motors : 4.50 c4.62 7.22 
Glidden Company , $1.90 £7.57 £5.04 
Kennecott Copper . 5.00 b4.26 b4.46 
Phelps Dodge . 5.00 b4.66 b4.87 
Tide Water Asso. Oil.. 1. 1.90 c2.71 4.40 
Twentieth Century-Fox. 3. 2.00 3.65 3.12 
U. S. Steel i 5.00 9.01 7.94 


b—Half year. c—Nine months. e—Fiscal year ended Sept. 30: 
{—Fiscal year ended Oct. 31. s—-Also 2% stock. 
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WaAsHINGTON, D. C.— Those 
Government economists who had 
opinions on the subject forecast that 
December retail sales would fall 
drastically below 1947. This was not 
put in writing except implicitly; it 
was very much the spirit of final 
quarter conversation. Retailers 
made the same forecast, judging by 
the volume of pre-holiday clearances. 
Then, just before the month ended, 
it appeared that the final figures 
would exceed those of December one 
year before. 

The economists and businessmen 
did their forecasting in exactly the 
same manner. They projected the 
October-November trend and- as- 
sembled reasons to justify the pro- 
jection. That trend had been down- 
ward; therefore it would be down- 
ward during the holiday peak. No- 
body feels comfortable merely saying 
that next month will be like this; 
consequently, the Commerce Depart- 
ment’s Survey contains  supple- 
mentary commonplaces about the re- 
turn of buyers’. markets, etc. 

As a matter of fact, there had been 
reasons for expecting a good Christ- 
mas week. The poor October and 
November sales figures failed to 
check with income estimates. It was 
likely enough that families already 
were well stocked with various dura- 
bles; this could hardly have been the 
case with toys, which also sold badly 
in those months. There was as 
much reason for thinking that the bad 
November heralded a good December 
as a bad one. Later on, quick checks 
‘at stores indicated that gift trade did 
seem to be doubling for two months. 


Most of the Government econo- 
mists are still somewhat bearish for 
1949. Bearishness is predicated on 
the same kind of reasoning as that 
which forecast the sharp Christmas 
drop; capital investment will decline, 
housing construction is falling, etc. 
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Forecasters underestimated holiday retail sales 
yolume—Government economists are still bearish 
on business outlook—Prospects for tax cuts fade 


During the first quarter, much of this 
should get into print. The last sev- 
eral years prove that pessimistic fore- 
casts are not themselves a powerful 
factor. 


The Treasuty economists have 
to make precise forecasts. They 
must put down numbers showing 
how much revenue will be collected 
on incomes, on sales of furs, on the 
transport tax, etc. The collection 
figures, moreover, cover a period far 
in the future, the next July 1-June 30 
fiscal year. Despite the difficulty of 
the problem, the Treasury men in the 
past several years have called their 
shots pretty well. 

The method is the mechanical one. 
To avoid getting into arguments, the 
Treasury usually has taken it for 
granted that the next fiscal period 
would be like the previous one. 
There has always been a systematic, 
perhaps deliberate, error on the side 


of conservatism, i.e., the inflationary: 


expansion was never fully allowed 
for. Treasuries always do that; it 
justifies asking higher taxes than 
otherwise. - 

Taking for granted that the general 
business level does not change much, 
the Treasury makes only small ad- 
justments in each tax collection item. 
It assumes that money will be spent 
in the coming year in about the same 
proportions as in the previous one. 
The officials who forecast by this 
method are fully aware of its precari- 
ousness. But, considering that they 
niust look so far into the future, what 
else can they do? 


Whether the Administration pro- 
poses it or not, sentiment for an ex- 
cess profits tax is slim indeed. A 
higher corporate rate conceivably 
could be passed. An excess profits 
tax has too many nuisance features ; 


Congress gets as many complaints 


now on the nuisance excises as it 
























seems willing to take. 
. budget indicates that tax reductiens 
of any kind are improbable. 


The high 


Video competition for a place in 
the advertising budget seems to be 
more with the daily newspapers than 
with the slicks or with the radio net- 
works. The broadcasting stations 
have not been getting much of the na- 
tional advertising that provides live- 
lihoods both for the women’s maga- 
zines and for radio. The reason may 
be that television itself is still largely 
a local business. 

Video has a particular appeal to’ 
department store buyers. A model 
sales-appeal exhibiting the garment 
or whatever is being featured can be 
pictured. The television sales-talk 
eliminates the interference of store 
crowds and the indifference of sales 
personnel. Local distributors see the 
point; time salesmen, moreover, call 
on them first. 

For the time being, the medium is 
better for the dress-making shop that 
flaunts exclusiveness than for a big 
mass store. Only the comfortably 
situated have sets. There appears to 
be no advertising with any appeal for 
the patrons of stand-up bars staring 
at the fights. The video salesmen are 
still exploiting the more’ attractive 
stay-at-home markets. 


The first fight over the Taft- 
Hartley Act is whether to repeal it 
in full, reinstating the Wagner Act, 
pending new legislation. There are 
technical objections to this procedure. 
Complete but temporary cancellation 
will throw the NLRB, which was re- 
organized two years ago, into utter 
confusion. The Act itself is not like- 
ly to remain on the books, however it 
is done. 


—Jerome Shoenfeld 
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Aeronautics... 

The principles of jet propulsion 
as applied to aircraft are explained 
in simplified language in the Young 
People’s Book of Jet Propulsion, by 
Frank Ross, Jr—Robert M. Mc- 
Bride & Company is the publisher. 
... Magnesium Products Corporation 
is manufacturing a refueling ladder 
made from magnesium which is said 
to be 35 per cent lighter than those 
made of aluminum — weighing 29 
pounds, this ladder will extend from 
10 feet to 16 feet. . . . Junior has 
been allocated space in the 1949 
model of the Ercoupe Club-Air, ac- 
cording to Sanders Aviation, Inc., 
distributor of the airplane—the new 
model features a third seat for junior 
passengers weighing up to 75 pounds ; 
other changes include a restyled cabin 
interior and panel, substitution*of a 
bubble windshield for better visibility 
and improvement of cabin sound- 
proofing. . . . Motor Generator Cor- 
poration has announced a combina- 
tion towing tractor and auxiliary unit 
suitable for ground work at airports 
—designed for use with airplanes 
having 24 volt systems, this vehicle 
can supply power for engine-starting, 
etc., as well as for towing baggage 
and supplies. ... A fuel gauge system 
announced by the Aeronautical Di- 
vision, Minneapolis-Honeywell Reg- 
ulator Company, has been designed 
for installation in many types of air- 
planes including those having integral 
fuel tanks—dial faces of the gauges 
are available in three sizes, with an 
especially small size face for the 
crowded panel boards of jet propul- 
sion airplanes. 


Chemicals ... 

E. I. du Pont de Nemours & Co. 
is ready to market its new dry- 
cleaning agent called Ovalclene—for 
use with either petroleum or synthetic 
solvents, the cleaner is good for 
preliminary spot-cleaning or for 
thoroughly removing difficult soil 
spots. .. . Metazene, a new deodor- 
izer that neutralizes obnoxious odors 
by chemical action and without leav- 
ing another odor, has been purchased 
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by Boyle-Midway, a division of 
American Home Products Corpora- 
tion—it will be retailed under the 
brand name Silver Label Spray De- 
odorizer in 12-ounce “push button” 
aerosol containers. . . . Koppers Com- 
pany and Pittsburgh Plate Glass 
Company announced that Koppers 
Pittsburgh Company, a new corpora- 
tion in which each owns 50 per cent 
of the outstanding stock, has taken 
over the phthalic anhydride plant. at 
Kobuta, Pa.—the product of this 
plant is used in the manufacture of 
paints, lacquers and varnishes, and 
as a plasticizer. . . . The date of 
the second Pacific Chemical Exposi- 
tion to be held by the California 
Section of the American Chemical 
Society has been set for next Novem- 
ber 1-5 — concurrently with this 
gathering will be the Pacific Indus- 
trial Conference. . . . Formula No. 
40 is a new no-rub brass and chrome 
cleaner that will be heard of more 
often in coming months—this cleaner 
is said to remove tarnish within 30 
seconds for chrome, brass, copper, 
ealuminum, nickel and monel metals. 
... Handy fire extinguisher for home 


‘use is Bostwick Laboratories’ Hero, 


a 16-ounce pressurized gadget—filled 
with 90 per cent carbon tetrachloride 
in a hermetically sealed container, it 
can’t leak. and operates merely by 
pulling a trigger. 


Electronics... 

Designed for industrial applications 
where small size is important, a new 
seven-pin miniature electronic tube, 
Type GL-5610, has been announced 
by General Electric — the new tube 
is three-fourths of an inch‘in diame- 
ter, two and one-eighth inches in 
over-all length and one and seven- 
eighths inches in seated height... . 
Farnsworth Television and Radio 
Corporation has in the development 
stages an incandescent tube that it 
hopes will be able to replace the 
cathode tube in television receivers— 
in addition to producing a better de- 
fined picture on the viewing screen, 
this tube is expected to have the ad- 
vantage of a lower production cost. 


... Later this year a new book will 
be published covering the many as- 
pects of commercial television—tenta- 
tively entitled Television In Every 
American Home by 1960, it is being 
written by Stanley Abrams, advertis- 
ing and sales promotion director of 
Emerson Radio & Television Cor- 
poration. .. . Zetka Television Tubes, 
Inc., is working with the Kimball di- 
vision of Owens-Illinois Glass Com- 
pany to develop a 16-inch glass 
television tube—it is said that this 
tube will be cheaper than the metal- 
jacketed tube of the same size. . 
Television set owners in the Great 
Lakes area and along sections of the 
Mississippi River soon should be able 
to receive programs originating along 
the Atlantic Coast—American Tele- 
phone & Telegraph Company re- 
vealed that a new coaxial cable has 
been installed between Philadelphia 
and Cleveland which will extend the 
area that can be served by present 
Eastern television networks. 


Glass... 

- A new line of heavy duty dinner- 
ware has been introduced by Anchor 
Hocking Glass Corporation—called 
Jade-ite Fire-King, the dinnerware 
is made for use in clubs, hotels, res- 
taurants, etc. . . . Sax-Kleen Com- 
pany’s No-Fog is a liquid glass- 
cleaner said to offer protection against 
fogging and frosting even under 
severe weather conditions—the man- 
ufacturer also claims that this cleaner 
will increase the transmission of light 
through glass that has been treated 
with it. . . . Cleveland Crafts Com- 
pany has introduced an inexpensive 
kit for etching frosted. designs on 
clear glass—according to the instruc- 
tion book included with each kit, 2 
stenciled design is secured to the 
glass, and then Etch-On-Glass Cream 
is spread over the exposed area for ten 
minutes, after which it is rinsed off, 
leaving the design etched on the glass. 
... Milady might also try using her 
silicone-treated eyeglasses tissues for 
cleaning the mirror in her compact— 
made by Dow Corning Corporation, 
these tissues leave an invisible film 
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of silicone on the surface of the glass, 
greatly improving. surface clarity and 
offering protection against minor 
scratches. . . . Sunware Products are 
promoting their new Televuer glasses 
for night driving and viewing tele- 
vision—available in shell and gold- 
plated metal frame for either men or 
women, these glasses are said to re- 
duce glare. . You'll be hearing 
more about the application of the 
principles of radiant glass heating to 
many household devices, according to 
Continental Radiant Glass Heating 
Corporation—one device that will em- 
ploy the use of glass heating panels 
will be the Heatray, a combination 
portable hot-plate and tray which will 
keep food warm while it is being 
carried from place to place; inciden- 
telly, the gadget also makes toast, 
iries eggs, etc. 


Office Equipment... 


Following seven years of research 
and development work, Pierce Wire 
Recorder Corporation has introduced 
its new office wire dictation system— 
among the features of this wire re- 
corder are push-button controls, cali- 
bration for rapid indexing, automatic 
back-spacing’ and fast rewind: . . 
Bakelite polyethylene resins are used 
to coat a* washable, grease-resistant 
shelf paper that has been placed on 
the market by the E. W. Twitchell 
Company—available in a variety of 
colors and designs, it* comes in 14- 
inch by 36-foot rolls. . . . At last, 
a mechanical pencil is being manu- 
factured with an extra-long eraser— 
a product of the Russell Pencil Com- 
pany, quantity orders will be im- 
printed with names, addresses and 
phone numbers. . . . A slide rule to 
help in payroll computation problems 
is offered by the Housemaster— 
daily working time, for example, can 
be converted into decimal figures to 
ease the job of adding weekly or 
monthly totals.’. .. Minnesota Mining 
& Manufacturing Company is pro- 
moting a new machine which will 
apply protective edges of scotch tape 
to maps, posters, etc-—small in size, 
the machine handles either 14-inch 
or 3g-inch tape; it is fastened on the 
edge of a table for use. 


Public Relations .. . 

Commuters on the New York, 
New Haven & Hartford Railroad 
Company were pleasantly ‘surprised 
at Christmas time when the postman 
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Rare Blended Whiskey 86 Proof. 624% Grain Neutral Spirits. Copr. 1948, Schenley Distillers Corporation, W. Y. C. 


delivered a colorful greeting card. 


from that road—picturing oneof the 
newest engines in service, the card 
bore the message “Speeding You Our 
Warmest Christmas Wishes.” .. . 
McKesson & Robbins, Inc., for the 
past three years has: issued an 
Employees’ Annual Review, featur- 
ing- news of company activities and 
operations, organizational policies, 
etc.—a copy of the current report 
also was mailed to each of the com- 
pany’s stockholders. . . . Latest study 
to be published by the National. Fore- 


man’s Institute, Inc., is called Who,, 
Me?. .. Pointers on Job Management 
—written in a manner that will hold 
the supervisor’s attention, it tells him 
how to get better cooperation from 
his workers. . . . Another new book 
is Training Employees and Managers 
for Production and Teamwork, pub- 
lished by Ronald Press—suggesting 
methods for improving teamwork and 
productivity in business and indus- 
trial firms, the book was prepared by 
executives of Johnson & Johnson. 
—Howard L. Sherman 
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in 1926. Comparable figures for and barges once acquired must be put J °°" 
: 1948 are not available, but it is sig- to productive use by their ow last 
Freight Rates : ; ee P ie ees. ae 
nificant that railroad freight ton- Thus, the competitive position of the 
miles hauled. last year declined 2.3. railroads is deteriorating further, ne 
Concluded trom page 4 per cent from 1947 levels, total car- —_In addition, their break-even point J “” 
: loadings fell 3.7 per cent, and less- has been raised to such a dizzy peak jm “™ 
than-carload traffic dropped 10.1 per that even a moderate decline in busi- fy ‘!" 
per cent for the nation as a whole, cent, although industrial production ness activity would involve sizeable whe 
and 75 per cent within the important — increased to 192 per cent of the 1935- losses for many roads: now enjoying wel 
official territory (the-15 northeastern 39 average from 187 per cent in 1947. good profits. It is necessary to dis- je 
states plus most of Michigan and Tratfic. Lo criminate, however. It is not hard @§ "8 
parts of Virginia and Wisconsin). *FO™IC: oT to envision a return to red ink for jm 
The latest increase raises the national Even without rate increases, the the industry as a whole if business thes 
total advance for all traffic to 52 per rails must expect to give up a certain should enter the doldrums, but there fg "™% 
cent; it is calculated that $2.9 billion amount of potential traffic due to the are a number of individual carriers 
has been added to.the U. S. railroad greater availability of trucks, the whose current prosperity depends to MH 
freight bill in 2% years. construction of more pipe lines, the only a minor extent on recurrent rate dBc 
The extra revenue is welcome—ab- growing decentralization of industry increases. Ri 
solutely essential, in fact—but the and the abandonment of the basing These are the railroads which, ~~ 
roads themselves are apprehensive point price system by many indus- due to superior operating efficiency, 
about the effect of sharply higher tries. But higher freight rates are small fixed charges, non-rail income, 
rates on traffic trends. And with accelerating the diversion of traffic long haul or bulk commodity traffic 
good reason. The railroads carried to competing carriers, particularly not subject to truck competition, or a 
only 66.8 per cent of the intercity trucks and barges, and it would be combination of. these factors, have = 
freight (measured in ton-miles) in impossible to regain much of the lost historically. been able to earn money 
1947, against 68.2 per cent in 1946. -business even were rail freight rates in good times and bad. Lower rates its ; 
72 per cent in 1943 and 75.6 per cent to be materially reduced, since trucks and /or traffic would ,reduce their J as; 
earnings from currerit abnormal lev- #@ this 
els, but would leave profits adequate ¥J dep 
RE«( ‘ESSION SIGN AL ? to support present equity valuations. & ity 
' * regi 
Don't jump to hasty conclusions as you read reports of declining retail sales, a return a cl 
to hand-to-mouth buying, worker lay-offs, etc. It's easy to ‘overlook the fact that ent 
recent unemployment reports, to some extent at least, merely reflect usual seasonal 
developments. And it's easy to forget that in numerous instances of lay-offs new - Brewer Profits S 
jobs in other fields were quickly found. While declines from boom-time peaks are a’ l 
already apparent in some fields, over-all business should hold to a high level in tem 
1949, said FINANCIAL WORLD last week (Jan. 5 issue) in "Worker Lay-Offs a Continued from page 11 ‘e 
Recession Signal?" This study of a confused situation which has created undue gas 
pessimism, unwarranted selling and new investment opportunities for those who can sepi 
recognize them, is so timely and so important we urge every reader to read it sub 
again. . . . If 35 to 40 thousand alert investors can find the answer to their invest- Brees LL 
ment problems through FINANCIAL WORLD'S 4-FOLD INVESTMENT SERVICE, 1947 (adjusted for 100 per cent stock #@ sun 
why not you? dividend) are in prospect for the 1948 con 
A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: annual report. In 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- . oa ¢ ’ ; 
standing business and financial factors which ultimately determine stock values and market prices; (b) 12 Goebel, a leading Michigan brew- @ and 
monthly pocket-size Stock Guides, called “INDEPENDENT APPRAISALS” (ratings and changing statis- ‘ A 
ties on 1,900 listed stocks ; (c) Personal Investment Advice Privilege ey mail) as per rules; and (d) 1832 Cr.; Pfeiffer, output of which 1S large- mui 
stock studies called “Stock Factographs,”” in one handy indexed Ready Reference Manual of 288 pages . r ‘ 
(8%, x 10% inches) — 1948-Revised Edition published December 22. Book alone, $4.50. ly sold in the Detroit area, which natt 
_ should continue highly _ lucrative # gas 
along with peak production in the @ pro 
automotive industry, and G. Heile- Wh 
- . ; fl 
FINANCIAL WORLD (Jan. 12) Sie aap ing ne ops wig , 
86 Trinity Place, New York 6, N. Y. position in the Midwest, also have 
For enclosed $18 check (or money order) please enter my order for FINANCIAL multiplied sales and earnings several # Nat 
WORLD's Four-Fold Investment Service, including all the above, for one year. : : B util 
(or, send $12 for 6 months’ subscription, including new FACTOGRAPH MANUAL) times over since 1938. Goebel . 
['}] Check here if subscription is NEW () Check here if RENEWAL. through plant enlargements and ac- @ Ow! 
sa Note—What you pay us for a subscription (or our books) is a quisitions of going concerns managed # Sun 
deductible tncome tax expense. ’ 


to increase dollar volume five times @ 'ty 
over during the 10-year period of @j 2nd 
1938-47, while sales for the first nine Hj cen 
months of 1948 were about 24 per mm ‘ue 
cent ahead of the similar 1947 period. @ “tl 
The latter gain, however, was trans  ~ 
lated into only a nominal earnings in- @ 'S © 
crease, with 84 cents per share re- bas 
ported for the period, as against 77 0 
cents for the same 1947 period. A jg °° 
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Street 


CHECK EXTRA INVESTMENT AIDS WANTED 


(] Check here (add $1.00) for our “11- 
YEAR RECORD” of Earnings, Divi- 
dends, Price Range, Stock Splits (1937- 
1947) of N. Y. S. E. Common Stocks. 
Price alone $1.50 August 1948 edition. 


(0 Check here (add 50 cents) for valuable’ 
know-how book, “Basic Principles of 
Investment Success.” Book alone $1.00. 

( Check here (add 50 cents) for “13- 
Year Tabulation of N. Y. Curb Stocks.” 
Gives Earnings, Dividends, Price Range, 
Stock Splits, 1932-1945. Price of tabu- 
lation alone, $0.75. 


(0 Check here (add $1) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2. 
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total of 45 cents pe share was paid 
last year vs. 40 cents in 1947. 

Since these well-managed compa- 
nies are able to expand their gains 
during a highly-competitive - period 
when total unit volume has been de- 
dining throughout. the country as a 
whole, the current upward trend may 







in view of declining costs for malt- 
ing barley and other grains. It is the 
larger and more efficient firms, fur- 
thermore, which have continued. to. 
modernize their plants. For the in- 
vestor, the brewing industry group 
is an example of the importance of 
discriminating selection. 





















Southern Natural Gas 








Concluded from page 7 














its approximately 12,000. stockholders 
as a partial liquidating dividend. By 
this action, Southern became. an in- 
dependent holding and operating util- 
ity and was relieved of much of the 
regulatory burden imposed upon it as 
a child of a Federally-supervised par- 
ent. 

Southern Natural Gas, which owns 
a 1,900-mile gas transportation sys- 
tem, has four subsidiaries distributing 
gas and another which runs a small 
separate pipe line system. These 
subsidiaries serve some 120,000 con- 
sumers in more than 20 Alabama 
communities, over 10,000 customers 
in or around Chattanooga, Tenn., 
and 18,000 consumers in 11 com- 
munities in northern Mississippi with 
natural gas or by-product coke over 
gas bought from local ferrous metal 
producers. 


Wholesale Sales 


In addition, Southern itself sells 
natural gas directly to numerous local 
utilities, both publicly and privately 
owned, and to many industrial con- 
sumers. Most important of its util- 
ity customers are Atlanta Gas Light 
and Georgia Power. Close to 15 per 
cent of Southern’s 1947 gross reve- 
nues resulted from direct business 
with other than controlled consumers. 

Southern Natural’s common stock 
is on an indicated $2 annual dividend 
basis which, at current prices of about 
30 for the shares, affords a return of 
6.6 per’ cent. 
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well continue into 1949, particularly - 





THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 


Other Securities a 


Acceptances . 


Mortgages 


Deposits. . . 


RESOURCES 





Cash and Due from Banks . .. . 
U. S. Government Obligations. . . 
State and Municipal Securities. . . 


Loans, Discounts and Bankers’ 


Accrued Interest Receivable .. . 


Customers’ Acceptance Liability . . 
Stock of Federal Reserve Bank. . . 
Banking Houses 
Other Assets. 


LIABILITIES 





Dividend Payable ws RAS 1, 1949 ‘ 
Reserve for Taxes, Interest, etc. . . 


Other Liabilities 


Acceptances 


' Outstanding . 


Less Amount 
in Portfolio 


. . . . e s 


$26,404,488.24 


2,927,709.99 





Reserve for Contingencies . . . .« 


Capital Funds: 


Capital Stock. 


Surplus. . 
Undivided 


Profits . . 


- $111,000,000.00 


154,000,000.00 


62,763,580.29 





_-DECEMBER 31, 1948 





$1,415,325,554.27 
1,482,077,657.32 


29,644,483.89 
120,452,314.28 


1,482,834,293.72 


9,198,644.19 
28,772,864.03 
21,345,532.31 
7,950,000.00 
30,232,188.73 
3,638,048.73 





$4,631,471,581.47 








$4,237,000,105.89 


2,960,000.00 
10,869,978.67 
9,532,215.36 


23,476,778.25 
19,868,923.01 


327,763,580.29 





$4,631,471,581.47 








United States Government and other securities carried at 
$308,699,200.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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he outstanding forecast as 1949 
T ae in was from the senior 
partner of a large Stock Exchange 
house. “I predict,” he said almost 
with a twinkle, “‘that stock brokers 
will be wary about making predictions 
this year.” He had in mind at least 
two cases last year in which reputable 
firms went all. out with bullish fore- 
casts and spent much good money 
publicizing them. 











This 1949 stock market was less 
than two hours old when the ticker 
started to rattle incessantly, indicat- 
ing to all who listened that something 
was afoot. Something was. Stocks 
were having a sinking spell and the 
significant thing about it was that 
they recovered abruptly. Under the 
short selling rules in force for the 
past few years, this could not be a 
bear raid. But some skeptics recalled 
the recent relaxation of the regula- 
tions and wondered whether the brief 
selling wave was not a practice spin 
which some wiser heads thought it 
advisable to cut short. - After all, 
Truman did win the election and the 
complexion of the SEC hasn't 
changed. 














No one who recalls the tenacity 
with which Dillon, Read & Co. stuck 
by an important deal until it was con- 
summated—in the 1920s when James 
V. Forrestal was a leading partner— 
expects the firm’ now to let the 
Hughes tool matter drop. Forrestal is 
a dyed-in-the-wool statesman now and 
Clarence Dillon, one of the other 
sparkplugs in the old organization, 
has little or nothing to do with the 
present firm, although he is still rated 
as the principal stockholder. But the 
Dillon, Read spirit which carried the 
highly profitable $146 million Dodge 
Brothers motor deal to a successful 
Conclusion in 1925 is still to be reck- 
oned with and the Street generally 
expects Hughes Tool to come into 
‘amp even though it is necessary to 
JANUARY 12, 1949 










































Brokers wary of 1949 forecasts—Selling wave on 
first business day brings comment from skeptics 


change the formula or work out an 
entirely new one. 


Counsel for the seventeen invest- 
ment banking firms figuring in the 
Department of Justice suit for collu- 
sion, monopoly, etc., hope all their 
witnesses will be as satisfactory as 
was Walter Sachs at his deposition. 
Time after time the head of Goldman, 
Sachs & Company parried seemingly 
harmless thrusts, the purpose of 
which became all too apparent when 
the hearing was finished. If these de- 
positions are fishing expeditions de- 
signed by the DJ to determine what is 
the best line of attack, the highly 
rated counsel for the defendant 
houses are learning things also. That 
is a risk that the DJ took when it de- 
cided on this line of strategy. 


George P. Rutherford, president 
of the Dominion Securities Corpora- 
tion, writes an illuminating story of 
the country’s economic recovery in a 
New Year’s study called “Canada 
Surges Ahead.” He rates the devel- 
opment of the Alberta oil fields as the 
postwar factor that has had the most 
far-reaching effect on Canadian econ- 
omy. In September, for the first time 
since the end of the war, Canada had 
a favorable merchandise trade balance 
with the United States. The reduc- 
tion in the Canadian dollar discount 
from 12 to 7%4 per cent during the 
year is attributed by Rutherford to 
the influx of United States dollars for 
development of various undertakings, 
including oil production and discov- 
ery. 


Roland Palmedo of Lehman 
Brothers disagrees. with the many 
who have been complaining because 
many corporations have been paying 
out in dividends so little of their 
profits. Where is the new equity 


capital coming from if the corpora- - 


tions themselves do not plow back a 
substantial part of their earnings? The. 








ELY & WALKER DRY ~ 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
An extra dividend of 1/25 of a share of 
Pacific Mills Stock for each share of Ely & 
alker Dry Goods Company Common stock, 
distributable January 20th, 1949 to holders 


of record January 3rd, 1949. The stock 


transfer books will not close. 


PREFERRED DIVIDENDS 

The regular semi-annual dividends of 70¢ 
per share on the First Preferred Stock, and 
60¢ per share on the Second Preferred Stock 
have been declared payable January 15th, 
1949 to stockholders of record at close of 
business January 3rd, 1949. The stock trans- 
fer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
December 29, 1948. 














Colonial Wills, gnc. 
498 Seventh Avenue 
NEW YORK 18, N. Y. 


The Board of Directors of this 
Corporation has declared a 
regular quarterly dividend of 
25 cents per share on the 
capital stock outstanding, 
payable January 21, 1949 
to stockholders of record 
January 10, 1949. 


COLONIAL MILLS, inc. 
EDWARD A. WERNER, Treasurer 


December 28, 1948 














=r. 
THE ARO EQUIPMENT 
CORPORATION 


BRYAN, OHIO 
Dividend No.. 57 


The Board of Directors has de- 
clared a dividend of Fifteen 
Cents (15c) a share on the 
outstanding Common Stock of 
this Corporation, Payable 
January 25, 1949, to stock- 





holders of record January. 
14, 1949. 
L. L. HAWK 
Treasurer 





= December 28, 1948. 

















Your Dividend Notice in 
FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
















tax system is sopping up equity 
capital that otherwise would now be 
available. >. And not much relief from 
taxes is expected for a long time. 


Since the ICC ruled that an in- 
vestment banking firm should not ac- 
cept a fee for setting up a railroad 
mortgage issue and then compete for 
the issue at public sale, the Street has 
_ been in a dilemma about which phase 
’ of.its talents it should capitalize. One 
of the arguments in favor of the “tra- 
ditional banker” ‘was that a banking 
firm which had sat with the problems 
of a railroad for a long period could 
furnish valuable aid in deciding what 
kind of financing should be done. In 
the old days, compensation for this 
advice was included in the underwrit- 
ing fee. But now there are no rail- 
road underwriting monopolies and 
the advisor must look for his com- 
pensation in another way. 

Kuhn, Loeb & Company got a 
$50,000 fee for setting up the Kansas 
City Southern‘s $46 million financing 
program. That is about one-fifth of 
what all the underwriters of a deal of 
that size would gross at the current 
average speed. The advisor’s job. is 
_ riskless. 





Auto Parts Makers 








Concluded from page 6 





home freezers), Motor Wheel (oil 


heating equipment), and A. O. Smith 


whose welded pipe for the natural 
gas and oil trades is now the com- 
pany’s largest source of revenue. 
Libbey-Owens-Ford, largest window 
glass maker, is also a large producer 
of plate and safety glass for the build- 
ing and auto trades, supplying all of 
General Motors’ needs. 

While greater than average vari- 
ations in sales are a characteristic of 
the motor equipment industry, with 
wide swings in net, the continuing 
high level of automobile business in- 
dicates a generally broad market over 
the medium term. Because of favor- 
able diversification, some companies 
will continue to report good results, 
but for the less favorably situated, 
and for the group as a whole, sales 
and earnings will eventually revert to 
the cyclical prewar pattern. 











INVESTORS 
WAITED 
YEARS 


For a Quick - Reference 
Stock Manual Like This 


FINANCIAL WORLD HAS JUST 
published a 288 page Investor’s Ref- 
erence Manual containing. 1,832 newly 
revised STOCK FACTOGRAPHS of 
Listed and Over-the-Counter stocks. 


YOU WILL FIND THIS NEW 
Factograph Manual invaluable, espe- 
cially if used in connection with a 
FINANCIAL WORLD subscription 
to keep you better posted from week 
to week on changing trends in corpo- 
ration earnings and prospects, and on 
other factors which eventually deter- 
mine security values and prices. 


PRICES: 


(1) Factograph Manual 
subscription ) 


(2) Factograph Manual to those who 
subscribed before Oct. 1 


(3) FINANCIAL WORLD for 1 year 
with Factograph Manual 


(4) FINANCIAL WORLD for 6 
months with Factograph Manual 12.00 


FINANCIAL WORLD 


America’s 46-Year-Old Investment Weekly 
86 Trinity Place, New York (6), N. Y. 


(without 
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Municipal Financing 





Concluded from page 10 








larger cities with known good 
records, no municipal bonds should 
be bought without either intimate 
personal knowledge of the economic 
and political factors involved, or ex- 
haustive investigation. This investi- 
gation should cover general factors 
such as the population trend, the per 
capita income, and most particularly 
the record of past defaults, postpone- 
ments or adjustments of either inter- 
est or principal payments. 

More specific factors to consider in- 
clude the ratio of debt already out- 
standing to population—in other 
words, debt per capita as compared 
with that of other municipal obligors 
—and to assessed property values. 
The latter is no longer as reliable an 
indication of credit standing as it 
used to be, due to growing depend- 
ence on sales, excise, license and in- 
come taxes rather than property 
taxes. Obviously, the sources of 
revenues must be considered in this 
connection, and also in order to judge 


their stability under possible adverse 
conditions. 

It should be borne in mind that 
different.states and municipalities as- 
sess property in widely varying ways, 
In some cases, assessed valuation js 
based on real value; in others it may 
equal only 50 per cent or even less oj 
actual value. Another possible vari- 
able arises from the growing practice 
of setting up Authorities, districts 
(school districts, for instance), and 
other entities which issue bonds; in 
many cases the reported debt of the 
cities where these are located does 
not include such obligations and must 
therefore be adjusted. One ratio 


-which is worth watching is the per- 


centage of tax collections to levies: 
large delinquencies are always a 
danger sign. 


Dividend Meetings 


.[[Uollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not | 
infrequently are moved up a day or 
more or may be postponed. 


January 12: S. S. Kresge Co.; Melville’ 
Shoe; Procter & Gamble; F. W. Wool- 
worth Co. 

January 13: Appleton Co.; Champion 
Paper & Fibre; Dallas Power & Light; 
Idaho Power; Intertype Corp.; Liquid 
Carbonic; New Process; Pacific Gas & 
Electric; R. J. Reynolds Tobacco; South- 
western Electric Service. 

January 14: Dennison Manufacturing; 
Duquesne Brewing Co. of Pittsburgh; 
Gamewell Co.; Ohio Public Service; Pa- 
cific Power & Light; Park & Tilford; 
Universal Pictures; Weston Electrical In- 
strument. ; 

January 15: Agnew-Surpass Shoe Stores, 
Ltd.; Great Lakes Dredge & Dock; Joseph 
Horne Co.; Northern Illinois; Scotten 
Dillon Co.; A. Stein & Co. 

January 17: Sidney Blumenthal & Co. 
Columbus & Southern Ohio Electric; Gen- 
eral Cigar; Mead Corp.; Chas. F. Noyes 
Co.; Swift & Co. 

January 18: Barnsdall Oil; A. M. Castle 
& Co.; Central Foundry; Cherry-Burrell 
Corp.; Dominion Bridge, Ltd.; Emerson 
Drug Co.. of Baltimore; Greenfield Gas 
Light; Hale Bros. Stores; Marathon 
Corp.; G. C. Murphy Co.; Pacific Mills; 
Sheraton, Inc.; Silex Co.; Tide Water 
Power; S. S. White Dental Mfg. 


New Issues 


Registered with SEC 


Koppers Company, Inc.: 400,000 shares 
of $10 par common stock. Terms to be filed 
by amendment.. 

Jersey Central Power & Light Com- 
pany: $3,500,000 of first mortgage bonds 
due 1978. Terms to be filed by: amendment. 

Public Service Company of New Mex- 
ico: 15,000 shares of $100 par cumulative 
preferred stock. Terms to be filed by 
amendment. 
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DIVIDENDS 


DECLARED 





—— 





before the record date. 








Company 
Abraham & Straus ...$1.25 
Adams-Millis. =<..2. 00: 50c 
‘American Can ......... 75¢ 


American Distilling ....50c 
Am. Lt. & Traction..... 30c 








Do 6% pb ks Sie & 37¥ac 
Am. Service $3 pf....... ‘43c 
Anderson, Clayton ..... 50c 
Appalachian Elec. & Power 

43/490; Bhacs sates « $1.12%4 
Arnold Constable ..... E75c 
Aro Equipment ........ 15c 
ATF, Imeti.coc.sisedanh 25c¢ 
Atlantic City El. 4% pf...$1 
Bareco. S988 :s.< ests 4625 15c 
Berland Shoe Stores... .40c 
Citizens Utilities ....... 25c 

Do 956 8.2 eS. 25c 
Cleve., Cinn., Chic. & St. L. $5 

Do'S96 OE....5-. --s $1.25 
Cockshutt Plow ........ 20c 
Colonial Mills ......... 25c 


Commonwealth Edison .37'4c 
Conn (C. G.)* LAG. cc... 10c 


Detroit-Michigan Stove.25c 






De Vilbtgs: Cous o5 6 <4. 25c 
Dixie Home Stores..... 10c 
Eastern Corp. .........25¢ 
Ely & Walker D. G.....25c 

Do 7-188 WE. 6. a fe: 70c 

Do 6% 2nd pf......... 60c 
Fedders-Quigan ........ 25¢ 
Fibreboard Prod. 

O} “eb se este f3 $1.50 
Fort Pitt Brewing...... 15c 
Foster & Kleiser ..... 12%c 
Franklin Stores ........ 15c 

Do~ sadlanee. + abs, E10c 
Gabriel Co. 5% pf.....12%4c 
Gamble-Skogmo ....... 20c 
Se A eee 62%4c 
Gen. Pub. Utilities...... 20c 





Gen. Shoe $0.40 pf......20c 
Gen. Steel Wares, Ltd...20c 

Do Fie Wik: 645 sare $1.25 
Gen. Tire & Rubber... .E$1 
Goodyear Tire & R...... $1 












Do $5, Bhis sian viens $1.25 
Halle Bros. $2.40 pf... . .60c 
Hayes Mfg. ........... 15c 
Hercules Powder 
. We OB as vieensuns st $1.25 
Hercules Steel Prod. 

1% “Pho keels. Jee? . 35SEC 
Horn & Hardart (N. Y.) .50c 
Illinois Power Co....... 50c 
Interchemical Corp. ....30c 

Do 4%4% pf....... $1.12% 
Jersey Central Power & 

Light 4% pfi.......... $1 
Kennedy’s, Inc. .......- 30c 

DOs set ats ti E40c 

Do $1.25 pf os 00 0 e's 6 31%c 
Lamston (M. H.) 

Ine. cua panaats aban E12%c 
Lane Bryant 414% pf..56'%4c 
Lowell Bleachery ...... 50¢ 
Maytag Co. $6 pf...... $1.50 

Do’ $F hives. ackdes ..75¢ 
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Stocks on major exchanges normally sell 
ex-dividend the second full business day 
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Company 
MoCall. Cesare... 0% 50c 
Nat. Auto; Fibres...... 25c 
National. Battery ....... 75¢ 
pe Ses ie he 5c 
National Container 

GR Bie write pitas xs 0 oh 30c 
Nat. Dept. Stores ...... 25c 

RPG is. ca dustbin sock 50c 


National Iron Works...03c 
Northern Eng. Works. ...15c 
Northern Utilities $7 pf..$7 
Northwest Engineering .50c 


Be Fe So sles E25c 
Pie PRTNORE i W595 bss 40. 6 3-062 15c 
pS OY ee $1 
Oliver Un. Filters 

a ae ee 50c 
Goatees Cori 2. cuss... $2.50 
Package’ Corp... ..,..... 50c 
Parke, Davis & Co...... 35¢ 
. @, ere 20c 


Perkins Mach. & G.....50c 
Philadelphia Electric 


J SA ee $1.10 
Do 4.3%. pf....... $1.07% 
fg {ee 95c 
Prentice (G. E.) Mfg...20c 
SS Oa 50c 
Riverside Cement $5 pf..$1.25 
Rothmoor Corp. ..... 17%c 
A fac eS ee 0834c 
Schenley Industries ....50c 
Scranton Electric ..... 25c 
Sheraton Corp. Am. ...10c 
Transamerica Corp. ....25c 
DG neneuneimenrere. « » « El5c 
Union Electric ( Mo.) 
- 5 & | See ee $1.12% 
Do S70 o6. i 2... 92%4c 
Do: $3.50: pf. sce... 87%c 
United Corps., Ltd. B...25c 
i Fe eee 38c 
Un. Lt. & Rys. 
oe a Oe 58'4c 
ji oe, ) ee 584c 
Do’ 6.36%: ph... .. 2.3 53¢ 
Do 6.36% pf.......... 53c 
Te Se 50c 
ee eee 50c 
J. S. Air Conditioning 
gt Oa rr ee $1.75 
Wood (Alex.) & James 
7% Ist’ phi ooecs.... $3.50 
Yates Am. Machine... .25c 
BIOh nc Adteiineastiek wed c<% 25c 
Accumulations 


Fed. Grain 6%% pf...$4.12 
Russ Building 6% pf. .$1.25 


Liquidating 
Ulen Realization.......; 20c 


Stock 


Beneficial Industrial Loan.* 
Ely & Walker D. G...... 7 
Pan. Am. Pet. & Trans...{ 


E—Extra. *—One share Continental Motor” 
Coach Lines for 100 shares Beneficial Industrial 
Loan. 1/25 share Pacific Mills. 
Petroleum Heat & Power for 10 shares Pan Am. 


Pet. & Tr. 


has declared today the fol- 
lowing dividends: 


$1.25 per share for the first B 
quarter of 1949 upon the $5 E 
Preferred Stock, payableMarch fg 
15, 1949 to stockholders of H¥ga3 
record at the close of busi- 
ness February 15, 1949. ; 
$1.00 per share upon the 
Common Stock, payable March §f 
15, 1949 to stockholders of 
record at the close of business 
February 15, 1949. 


The Goodyear Tire & Rubber Co. 


yey eee Fe Tc 
— bh 
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Akron, Ohio, January 3, 1949. 
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GOODFSYEAR 


> DIVIDEND NOTICE 
The Board of Lirectors 

















By W. D. Shilts, Secretary 











HARD- 
BOUND 
especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. ADDRESS: Public 
Relations Dept., Financial World, 86 Trinity 
Place, New York 6, N. Y. 
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CHARTS 
& MAPS 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 














JOHN MORRELL & CO. 


DIVIDEND NO. 78 
A dividend of Thirty- 
Seven and One-Half 
Cents (30.375) per share 
on the capital stock of 
John Morrell & Co. will 
be paid January 29, 1949, to stock- 
holders of record January 8, 1949, as 
shown on the books of the Company. 
Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 




















JANUARY 12, 1949 





Write for your copy of the new-booklet 


“What is AVCO?” 
Ave MCORPORATION 


P.O. Box 1083, New York 8, N. Y. 

















STOCK FACTOGRAPHS 








Lily-Tulip Cup Corporation 


Raybestos-Manhattan, Incorporated 





Data revised te January 5, 1949 


incorporated: 1929, Delaware, to acquire 
two companies, The Tulip Cup Corpora- 
tion and The Public Service Cup Com- 
pany. Main office: 122 East 42nd Street, 
New York 17, N. Y. Annual meeting: 
Feurth Thursday in April. Number of stock- 
helders (March 1, 1948): common, 1,805. 


Capitalization: 


& Price (LIL) 


*$2,380,000 
30,000 shs 
213,539 shs 


©Borraw ed from Metropolitan Life Insurance Co. +Sold to two insurance companies; 
callable at $104 to October 15, 1951; declining thereafter. 

Business: Largest manufacturer of paper cups and con- 
tainers and paper sippers (straws) which are widely marketed 
under the Lily trade name to soda fountains and restaurants, 
offices and plants, stores and delicatessens, terminals, theatres, 
hotels, hospitals, schools, dairy, ice cream and meat packers, 
and wholesalers for retail distribution. 

Management: Experienced in its field. 

Financial Pesition: Satisfactory. Working capital December 
31, 1947, $3.9 million; ratio, 2.1-to-1; cash, $1.1 million. Book value 
of common stock, $34.23 per share. 

Dividend Record: Regular preferred payments; on common stock, 
1929 to date. 

Outlook: Company should hold much of its gains of recent 
years, particularly in industrial utilization of both cups and 
containers, although to some extent this may increase cyclical 
susceptibility of a remarkably stable business. 

Cemment: Stock has earned investment recognition among 
specialties for consistent earnings and dividends. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share ... $3.80 $3.14 $3.33 eT $3.39 $3.62 $5.06 *$6.04 
Dividends paid .... 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.62% 


23% 28% 32% 50 65% 48 47 
16% 22% 2654 32 37% 33% 33 


* Nine months ended September 30, vs. $4.32 in same 1947 period. 


1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 














The United Gas Improvement Company 
& Price 





Data revised to January 5, 1949 


Organized: 1882, Pennsylvania. Main 
office: 1461 Arch Street, Philadelphia 5, Pa. 
Annual meeting: in 
Approximate number of stockholders (May 
31, 1948): 52,000. 


Capitalization: 


Subsidiary long term debt.. ot 4 py — 
oe rh stocks... $2,9 


g deb aes 
Capital ‘stock ($13, 50 par)...1,566,374 oh 








1940 “41 ‘42 “43 “44 ‘45 ‘46 1947 





Business: Under SEC orders, company has completed divest- 
ment of most major listed holdings of large companies. Its 
principal remaining assets consist of properties supplying gas 
to Philadelphia (as municipal lessee), Allentown, Bethlehem 
and Harrisburg, Pa.; gas and electric service to Luzerne 
County, Pa.; and bus transportation to Wilmington, Del.; and 
remaining investments in Commonwealth & Southern pre- 
ferred, Niagara Hudson preferred, Philadelphia Electric and 
Delaware Power & Light. 

Management: Conservative and experienced. 

Financial Position: Excellent. Working capital December 31, 
1947, $12.2 million; ratio, 3.7-to-1; cash and securities, $13.6 mil- 
lion. Book value of capital stock, $31.08 per share. 

Dividend Record: Payments 1885 to date. 

Outlook: Company will remain in the utility business with 
assets reduced principally to gas producing and distributing 
facilities, with earnings not yet fully determinable. 

Comment: Stock is speculative pending further clarification 
of earning power. 


*EARNINGS. DIVIDEND RECORD ‘AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dee. 31 1941 1942 1943 . 1944 1945 1986 1947 1948 


Earned per share $7.71 $5.17 $3.63 $0.55 $0.69 $2.01 $2.23 §$1.41 
Dividends paid 7.50 4.50 72.00 71.00 0.85 1.30 1.80 1.50 


57% 93% 26% 25 30% 24% 


23 
35 21% 11% 13% 18% 20 18% - 


f *Adjusted for 1-for-10 reverse stock split September, 1944. Also major partial 
liquidating distribution under divestment plan. $Nine months to September 30, vs. 
$1.64 in same 1947 period. 


28 


Data revised to January 5, 1949 


Incorporated: 1928, New Jersey: oldest 
predecessor established 1893. Office: Pas- 
saic, N, J. Annual meeting: First Tues- 
day in April. Number of stockholders 
(August 27, 1948): 5,329. 


Capitalization: 


Long term debt 
Capital stock (no par) 








_farnin & Price Range (RAY) 
PRICE RANGE 
ree a 


1940 rr "42 °43 "44 45 ‘46 1947 




















Business: A leading manufacturer of brake linings, brake blocks, 
clutch facings, abrasive wheels, asbestos textiles, powdered metal 
products and a wide range of industrial rubber goods. The normal 
market is about half in the automotive industry. 

Management: Capable and long experienced. 

Financial Pesition: Strong. Working capital December 31, 
1947, $14.3 million; ratio, 3.6-to-1; cash, $5.9 million; U. S. Gov. 
ernment and other marketable securities, $1.3 million. Book value 
of capital stock, $33.31 per share. 

’ Dividend Record: Payments 1929 to date. 

Outlook: Record should continue above-average among auto 
and industrial parts and material suppliers, since many of 
company’s products fall in the repair and replacement cate- 
gory. Full-volume new car production with sustained general 
industrial activity probably would tax capacity. 

Comment: Stock is above-average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended 31 1941 1942 1943 1944 1945 1946 1947 = 1948 


Earned per share... $3.27 $2.58 $2.63 $2.67 $2.44 *$2.63 $3.72 *$2.36 
Dividends paid .... 2.00 2.00 2.12% 2.12% 1.12% 2.12% 2.00 2.12% 


-22 295% 34% 438% 49% 41 34% 
15% 21 28% 33 32 28% 25% 


* Nine months ended September 30 ,vs. $2.39 in same 1947 period. 





Seaboard Air Line Railroad Company 








Data revised to January 5, 1949 & Price. (SBD) 
incorporated: 1944, Virginia, as Seaboard 
Railway Coe., successor in. reorganization 
to Seaboard Air Line Railway Co., estab- 
lished 1900. Present name adopted Sep- 
tmber, 1945; new company took possession 
August 1, 1946, Office: Plume & Granby $6 
Sts., Norfolk 10, Va. Annual . meeting: 3 
Last Tuesday in March. Number of stock- 0 
holders (December 31, 1947): Preferred, 

2,641; common, 4,996. 


Capitalization: 
Long term debt $103,120,075 
“Preferred stock Series A 


5% - 150,600 shs 
7Common stock (no par). 850,000 shs 


*$100 par; callable at $100; convertible into common stock A prae for share. {Repre- 
sented by voting trust certificates; trust expires April 1, 1951 


$3 
1940 ‘41 ‘42 "43 "44 ‘45. "46 1947 











Business: Company’s 4,152 miles of main lives extend from 
Richmond and Norfolk, Va., to Florida points, with branches to 
Birmingham, Ala., and other southeastern cities. Through 
trackage rights, trains directly connect with Washington, Balti- 
more, Philadelphia and New York. Revenue traffic well 
diversified. 

Management: New and alert to carrier’s problems. 

Financial Position: Strong. Working capital September 3), 
1948, $22.6 million; ratio, 1.9-to-1; cash and equivalent, $25.1 mil- 
lion. Book value of stock (December 31, 1947), $ $107.50 per share. 

Dividend Record: Payments by predecessor in 1913-14 on 
preferred stock; on present preferred 1947 to date. Initial 
dividend paid on common’in 1948. 

Outlook: Shares were issued in reorganization in exchange 
for former debt. Coastwise shipping competition will increase 
but preferred dividend coverage appears normally likely, giveD 
adequate freight rates. Citrus traffic is important. 

Comment: The new preferred is a “businessman’s risk,” the 
common is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 . 1948 1944 1945 1946 1947 1948 
Earned per share.... $4.20 $31.92 $24.00 $16.01 $1.05 $8.16 $2.22 $4.81 
Dividends paid None None None None None None None 1.00 
% 5/16 2 t 87 37 24% 26% 
% % 5/82 + 29 17 11% = 13% 


*Earnings adjusted to 1945 reorganization. {Not -available. §Eleven months to 


November 30, vs. $1.01 in same 1947 period 
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CORPORATE EARNINGS 


BUSINESS OPPORTUNITIES 








————— v 


EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
12 Months to November 30 
American Stamping ..... $4.71 $3.67 
Arkansas Power & Lt..... p37.64 . p32.01 
Atlantic City Electric.... 1.45 1.35 
Central Arizona Lt.& Pr.. 1.54 0.67 
Central Illinois Light..... 2.92 2.76 
Colonial Mills ........... _ 10.44 8.97 
Dallas Power & Lt....... 4.81 5.14 
Eastern Gas & F. Asso... 3.14 2.29 
Eastern Utilities Asso... 2.39 2.40 
Fall River Gas Works... 2.18 1.91 
Gossard (H. W.) Co..... 2.92 2.48 
Great Northern Ry....... p7.63 p7.00 
Gulf Power Co. ......... p93.13 p111.45 
Haverhill Gas Light...... 1.43 1.50 
Iowa Public Service...... 1.49 1.79 
Kansas City Public Serv.. 1.89 D1.82 
Louisiana Power & Lt.... p36.03  p31.72 
Mississippi Power & Lt... p49.87 36.92 
Montana Power ......... p41.37 =p 39.43 
New England G.& E. Assn. 1.08 al 
Northwestern States Port- 
land Cement .......... 3.58 2.57 
Pacific Tel. & Tel........ 6.43 2.66 
Penna: POWOGT ics os0aqes. .. p38.99  p29.41 
Penna. Power & Light... 2.29 2.04 
Sioux City Gas & Elec... 2.93 2.88 
So. Indiana Gas & Elec.... 2.38 2.16 
Texas Power & Light.... p32.16 27.41 
Texas Public Service..... 2.92 2.24 
Virginia Electric Power.. 1.44 1.67 
Washington Water Pwr.. p79.12 86.21 
Wolverine Brass Works.. 3.05 2.03 


11 Months to November 30 


Alan Wood Steel........ 6.50 2.91 
Atchison, Topeka & S. F.. 21.62 14.81 
Baltimore & Ohio R.R.... 7.41 2.09 
Central R.R. of N. J..... -D23.20 + Di.41 
Consol. Gas. Elec. Lt. & 

Pwr. (Baltimore) ..... 3.83 4.65 
Del., Lack. & Western.... 3.27 1.66 
Fort Worth Transit...... 0.83 1.26 
Gulf, Mobile & Ohio..... 4.56 2.19 
Illinois Central R.R...... 12.95 9.00 
Int’l Rys. of Cent. Amer.. 1.56 3.94 
Lehigh Valley R.R.......: 3.03 D0.67 
Louisville & Nashville R.R. 7.32 4.81 
Maine Central R.R....... 8.61 5.27 
New York Central R.R... 2.40 0.15 
Pennsylvania R.R. ..:... 2.24 D0.27 
Reading ‘Ces sis Peas 5.19 3.63 
Seaboard Air Line R.R... 4.81 1.01 
Southern Railway ....... 10.65 5.54 
Texas Pacific Ry. ....... 13.42 9.32 
Union Pacific R.R........ -13.25 9.11 
Virginian Ry. ........... 3.95 4.21 
Western Maryland Ry.... 8.07 6.68 
West. Massachusetts Cos.. 2.13 2.24 

9 Months to November 30 
Beatrice Foods .......... 4.22 3.57 
Combustion Engineering... 17.03 antes 
Eversharp, Inc. ......... 1.25 D0.26 
Independent Exploration Co. 1.09 0.43 

6 Months to November 30 
Arcady Farms Milling.... 0.78 2.06 
Colorado Milling & Elev.. 1.35 3.56 
Gamewell Co, ........... 1.63 1.39 
Standard-Thomson ...... 0.54 0.39 

3 Months to November 30 
Central: See cces ss... 1.68 1.63 
Kelsey-Hayes Wheel .... 2.09 b1.91 
Murray Corp. ......... sac sg toe 0.95 
Robbins & Myers ........ D0.03 1.49 
Schenley Industries ...... 3.02 3.58 
Wesson Oil & Snowdrift. 0.87 1.05 





EARNED PER SHARE 
ON. COMMON STOCK: 1948 1947 


28 Weeks to November 13 


Booth Fisheries ......... $1.77 
12 Months to October 31 
Appleton Co, ........... 5.53 $5.19 
Brantford Roofing ...... *3.40 *3.01 
Cherry-Burrell .......... 1.57 5.34 
Detroit & Canada Tunnel. 1.71 1.57 
Firestone Tire & Rubber.. 13.84 13.46 
Fort Pitt Brewing....... 2.53 2.27 
Florsheim Shoe ......... a2.22 a3.09 
PONCE MG. rate. Wass aes oc 21.54 20.73 
pg i eh 1.27 0.20 
Kuppenheimer (B.) ..... 5.54 5.08 
Marathon Corp. ......... 4.11 3.39 
Minneapolis Moline Pwr.. 8.25 5.81 
Nat’l Elec. Welding M... 0.47 0.65 | 
Oklahoma Natural Gas... 4.55 3.46 
Prentiss-Wabers Prod.... 1.90 2.85 
Resistance Welder Corp.. 0.61 0.28 
Roper (G. D.) Corp. ..... 5.52 4.16 
Stahl-Meyer ............ 0.40 1.65 
10 Months to October 31 
United Illuminating ...... 2.16 2.18 
9 Months to October 31 
Deter Stress... 400.0082. 1.12 0.74 
6 Months to October 31 
Cosden Petroleum ....... 2.33 0.97 
Dotgids: Oil* J. /......,. 0.54 0.18 
Heins! (8. Ju) avi....... 1.98 1.97 
3 Months to October 31 
Smith (A.O.) Corp...... 1.69 1.52 


12 Months to September 30 


Air Associates .......... 0.56 D208 
Amer. Distilling ........ 4.12 4.04 
Armstrong Rubber ...... 74.35 $5.24 
Black & Decker ......... 7.30 2.52 
Bridgeport Hardware .... 3.11 3.80 
ES oe ee 0.52 D016 
Cuban-Amer, Sugar ..... 4.27 6.13 
Emerson Electric ....... 3.02 2.89 
Gen. Realty & Utilities... 0.71 0.65 
Joy Manufacturing ..... 8.14 8.52 
Kearney & Trecker ..... 1.01 D0.58 
Kelvinator of Canada.... *6.81- *3.68 
Nat’! Pressure Cooker... 3.80 5.67 
Rhinelander Paper ...... 5.74 6.15 
Roeser & Pendleton ..... 4.00 3.32 
9 Months to September 30 

Braniff Airways ........ 0.15 D0.78 
Gatineau Power ........ *1.07 *1.30 
General Box ).........0% 0.43 0.69 
Marsh Wall Products.... 3.18 eked 
Potomac Elec. Power..... 0.64 0.67 
12 Months to August 31 

| See *8.19 *5.72 
Hudson Pulp & Paper... p42.31 19.60 
8 Months to August 31 

Fraser Companies ...... *5.09 sous 
12 Months to July 31 

Gibson Refrigerator ..... 6.28 3.59 
Manischewitz (B.) Co.... 3.74 3.25 
United Grain Growers.... *b4.04 *b0.71 
12 Months to June 30 

Cuban-Canadian Sugar... 2.22 2.31 
Delta Air Lines ........ 0.41 D062 
Tybor Stores............. 0.06 0.19 
Warren Refrig. & Chemical D0.48 0.15 





*__Canadian currency. +—Combined Class A 
and B stock. a—Class A stock. b—Class B 
stock. p—Preferred stock. D—Deficit. 
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Established Electronic Mfg. 
Plant will sell business and 
SPACIOUS BRICK AND. 
STEEL BUILDING. Ex- 
perimental Laboratory and 
Offices. Floor area 10,000 
square feet. 5-acre lot with 
building. Railroad siding. 
Low taxes and maintenance 
costs. Competent Labor 
Available. 


J. W. NEWTON COMPANY 


CAPE CHARLES, VIRGINIA 











oe 





IN THE HEART OF WESTCHESTER 
Estate now operating as year-round resort hotel, 
accommodating 95, fully and beautifully furnished 
and equipped; very fine building acreage, tennis 
court, swimming pool, several houses, licensed 
bar; barns with horses, large garage, show riding 
ring, ski slope; high elevation; property zoned for 
business. Priced at $150,000; cash important; 
principals only please. Write for appointment. 

X 85 3 
Briarcliff Manor, N. Y. 


HOTEL, located in the Finger Lakes, New York. 
Year round operation, ready for new owners to 
enjoy the winter sports. 400 feet of lake frontage. 
30 rooms. Dining room seats 150. Modern kitchen, 
bar. Two-story fire proof garage, airplane anchor- 
age, large pavilion for conventions, dancing and 
roller skating; ten-room house, furnished. Busi- 
ness established over thirty years, same manage- 
ment. Retiring on account of age. Price $140,000. 
Box No. 563 c/o Financial World, 86 Trinity 
Place, N.Y.C.—6. 


ARIZONA 
CATTLE RANCH, run 500-800 hd. Fenced, 
watered, elev. 4500. Yr.-rnd. cli. 3-bedrm. home 
furn. Other bldgs., Kohler plant, deep-freeze, 
truck, horses. $155,000 incl. 400 hd. cattle. Terms. 


HOTEL & BAR, modern, rambling one-story 
adobe, colorfully furn. 3 yrs. old. U-shaped bar. 
Sun patio, year-round cli. Approx. net inc. $12,000 
yr. List price $50,000. Offers considered. Terms. 
SUE HOFFMAN, Realtor, TOMBSTONE, ARIZ. 

















BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Ashland Oil & Refining Co.—deb. 
WE, NOUR. fap dccsicensacvesaseces $128,000 Feb. 1 


146,000 Jan. 17 


Brooklyn Berough Gas—Ist mtge. 
GEG, TINO iw de ck cedeiccosscccs 


Central Maine Power Co.—ist & 
gen. mtge. ser. L 3%s, 1970.... 


20,000 Feb. 1 
58,000 Feb. 3 


115,500 Apr. 1 


251,800 Apr. 1 


Entire Feb.. 1 


eee were were wane 


Food Fair Stores, Inc.—15-yr. deb. 
SS SN nk dcdec cams wmeonas 
Haiti (Republic of)—inter-loan 
ser. A bds. & ctfs. 5s, 1957... 


40,000 Feb. 1 
75,000 Feb. 1 
227,120 Jan. 15 


1,000,000 Feb. 1 


eee ee ee eee ee eee eee 


25,000 Feb. 1 


Montana-Dakota Utilities Co.—Ser- 
ial bds. 1st mtge. 2s, 1949-53.. 
Sun Ray Drug Co.—l5-yr. deb. 
Pe: errr rr re oe 


Entire Jan. 31 


30,000 Feb. 1 





JANUARY 12, 1949 











STOCK FACTOGRAPHS 








Indianapolis Power & Light Company 
& Price 


PRICE RANGE 








Data revised to January 5, 1949 


Incorporated: 1926, Indiana, to acquire 
and consolidate Indianapolis Light & Heat 
Co. (established 1892), and Merchants 
Heat & Light (established 1902). Offices: 
17 North Meridian Street, Indianapolis, 
Ind. Annual meeting: Third Tuesday in 
April. Number of stockholders (December 
31, 1947): Preferred, 2,225; common, 8,697. 
Capitalization: ns 
Long term debt $44,400,000 1940 “41 ‘42 "43 "44 745 "46 1947 
*Preferred stock 4% cum. 

($100 par) 100,000 shs 
tPreferred stock 5% cum. 

( par) 40,000 shs 
Common stock (no par) 1,072,253 shs 


*Callable at $118. 7Callable at $105. 


EARNED PER SHARE 











Business: Supplies electricity to a population of about 530,- 
000 of which 83.2% is in Indianapolis and suburbs, the 
remainder in rural areas. Electric sales account for 90.3% 
of consolidated operating revenues; steam, 9.4%. 

Management: Experienced. 


Financial Position: Satisfactory. Working capital June 30, 
1948, $12.3 million; ratio, 2.3-to-1; cash, $15.5 million. Book 
value of common stock, $18.18 per share. 


Dividend Record: Regular on preferreds since issuance. 


Payments on common 1935 to date; prior payments not re- 
ported. 


Outlook: Although the business is largely localized, cus- 
tomers are well diversified among industrial, commercial, resi- 


dential and rural consumers, resulting in relative stability of 
revenues. 


Comment: The preferred is of good quality; the common is 
a businessman’s investment. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.47 $1.99 $1.87 $1.88 $1.93 $3.31 $2.76 *$2.97 
Dividends paid 1.60 1.40 1.20 1.20 1.20 1,20 1.52% 1.50 
21% 16% 19% 20% 34% 36 30% 25% 
13% 10% 11% 15% 19% 23 21 20% 


*Nine months to September 30, vs. $2.52 in same 1947 period. 





Inland Steel Company 








& Price Range (IAD) 


PRICE RANGE 


Data revised to January 5, 1949 


Incorporated: 1917, Delaware, succeeding 
an Illinois company of the same name 
formed in 1903. Office: 38 S. Dearborn 
Street, Chicago 3, Ill. Annual meeting: — $6 
Last Wednesday in April. Number of $4 
stockholders (August 15, 1948): 13,003. $2 
Capitalization: 0 
Long term debt $74,000,000 1941 42 "43 "44 ‘45 ‘46 47 1948 
4,899,315 shs 











Business: The second largest steel maker in the Chicago area 
(seventh in the U. S.), company is fully integrated and pro- 
duces a well diversified line of steel products with the 
exception of pipe and wire. Has an annual ingot capacity 
of 3.4 million tons. 

Management: Efficient and aggressive. 


Financial Position: Very strong. Working capital December 
31, 1947, $104.9 million; ratio, 4.2-to-1; cash and marketable 
securities, $59.5 million. Book value of capital stock, $31.02 
per share. 

Dividend Record: Payments 1917-32 and 1934 to date. 


Outlook: Operating results reflect changes in general busi- 
ness, but company’s position in its cyclical industry is above- 
average, reflecting favorable plant location, sound diversifica- 
tion and operating efficiency. 


Comment: Capital stock is of semi-investment caliber. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $3.03 $2.19 $2.20 $2.09 $2.01 $3.18 $6.10 7$4.63 
Dividends paid 1.66 1.50 1.50 1.50 1.50 1.83 2.50 3.00 

24% 26% 29 35 44% 42 41% 

18 20% 2314 27 33% 33 345% 

*Adjusted to 3-for-1 ‘stock split May, 1946. 
$3.32 per share in same 1947 period. 


30 


7Nine months to September 30, vs. 





Scott Paper Company 








Data revised to January 5, 1949 & Price (SPP) 


Incorporated: 1922, Pennsylvania, when it 
consolidated with its wholly owned sub- 
sidiary. Originally established in 1879. 
Office: Front and Market Streets, Chester, 
Pa. Annual meeting: Fourth Thursday in 
March. Number of common stockholders $3 
(December 31, 1947): Preferred, 511; $2 
common, 7,159. 


$1 
Capitalization: 
Lang term Goht *$2,000,000 joa] "4243744745 46471908 ° 
+Preferred stock $3.40 cum. 
65,000 shs 


no par 
meg 871,847 shs 


Common stock (no par) 
Borrowed $4 million from banks in October, 1948, prepaid $2 million in December, 
+Callable at 105% through March 31, 1951: and lower prices thereafter. 

Business: Makes toilet and facial tissues, paper towels, and 
wax paper which are distributed throughout the world under 
the widely advertised ScotTissue, Waldorf, SoftWeve, Scotties, 
ScotTowels and Cut-Rite brand names. Toilet tissues account 
for approximately 65% of sales. 


Management: Very able and aggressive. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $9.0 million; ratio, 2.2-to-1; cash, $2.2 million. Book 
value of common stock, $21.95. 


Dividend Record: Regular on préferred; payments on com- 
mon, 1915 to date. 


Outlook: Fluctuations in the business cycle have little ef- 
fect on sales, which have shown consistent long term uptrend. 
Increasing diversification adds to company’s growth prospects. 
Well controlled costs and satisfactory margins support earn- 
ings prospects. 

Comment: Preferred is of investment grade; common pro- 
vides good income. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


> h ’ $2.22 $1.94 $2.05 $1.87 $2.03 $3.02 *$2.92 
Disk soa. 195 195 1.80 1.80 1.80 1.80 1.95 2.27% 


39 43 45% 61% £61 49% 51 
25% 36% 87% 42% 42 40% 39% 


*Nine months to September 30, vs. $2.15 in same 1947 period. 








Woodward Iron Company 








& Price 


PRICE RANGE 


Data revised to January 5, 1949 


Incorporated: 1911, Delaware; reorganized 
1937. Business originally established 1882. 
Office: Woodward, Alabama. Annual meet- 
ing: Second Tuesday in March. Number 
of stockholders (December 31, 1947): 
1,470. $6 
Capitalization: $4 
ove des gee _ si0°sas3 we eevees res éé3 Ge “4 
Capital stock ( par 705,462 shs 
! 1941 “42 "43 "44 "45 “46 «'47 «(1948 








~ ¥*18.52% owned by estate of J. H. Wood- 
ward. 


Business: Second largest merchant pig iron producer. Plants 
are in the low-cost Birmingham district and have an annual 
capacity around 525,000 tons. Extensive reserves of coal and 
self-fluxing ore are owned nearby. Also sells coal and coke 
and. benzol, toluol and other by-products. Over 90% of pig 
iron output is marketed in the South. 

Management: Experienced in its field. Chairman is also 
vice-chairman and a director of Wheeling Steel. 

Financial Position: Strong. Working capital December 31, 
1947, $4.1 million; ratio, 2.0-to-1; cash and U. S. Gov’ts, $4.0 
million. Book value of capital stock, $31.90 per share. 

Dividend Record: Payments 1940 to date. 

Outlook: Sales volume is largely determined by heavy in- 
dustry activity in the South, where 90% of output normally 
is distributed, imparting a cyclical character to operations. 


Comment: Capital stock is an above-average equity in a 
speculative group. 





*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... ? 99 $1.50 $1.25 $0.81 $2.25 $6.11 7$5.10 
Dividends paid 0.5 ‘ 0.75 0.75 0.75 1.25 3.00 3.00 

12% 12 18% 26 35% | 37% 
8% 9% 11% 17 21% #428 


*Adjusted for 100% stock dividend in November, 1947. 


¢Nine months to September 
30, vs. $4.26 ver share in same 1947 period. 
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STOCK FACTOGRAPHS 








Anaconda Copper Mining Company 


Armco Steel Corporation 











& Price Ra (A) 





Data revised to January 5, 1949 = 
Incorporated: 1895, Montana. Statutory 45 nbn! 
office; Anaconda, Mont.; other office: 25 30 
Broadway, New York 4, N. Y. Annual 15 


meeting: Third Wednesday in May. Num- 
ber of stockholders (December 31, 1947): $6 
123,827. $4 
Capitalization: $ 








Long (6B GOOG. 2 i cds ccccivectcict.s None . 
Capital stock ($50 par)...... 8,674,332 shs 1940 ‘41 "42 °43 "44 ‘45 ‘46 1947 
Minority interest ......ceseeses $3,510,076 





Business: World’s leading copper producer and refiner 
with annual capacity of 700,000 tons. Also an important pro- 
ducer of lead, zinc, silver and other non-ferrous metals. For- 
eign properties include Andes Copper Mining Co., Chile Cop- 
per Co. and Greene-Cananea Copper Co. Fabricating subsidiaries 
include the wholly-owned American Brass Co. and the 69% 
owned Anaconda Wire & Cable Co. 


Management: Experienced and aggressive. 


Financial Position: Strong. Working capital December 31, 
1947, $198.2 million; ratio, 5.3-to-1; cash and equivalent, $130.5 
million. Book value, $67.47 per share. 


Dividend Record: Payments 1900-20, 1923-31 and 1936 to date. 


Outlook: Demand for copper seems likely to run ahead of 
domestic supplies for some time to come, and prices are well 
above levels of previous years. But over the longer term, 
results will largely follow the business cycle. 


Comment: Shares occupy an above-average position in their 
group, but frequently show wide price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share... $5.01 $4.20 $3.89 $3.62 $2.35 $2.75 $5.02 +$4.47 
3.50 


Dividends paid ..... 250 2.50 2.50 250 250 2:50 3.00 
With ~ 5 Feaktvacc des 30 28% 31% 29% 49 51% 42 41¥ 
low <ishusscte ots 22% 225% 24% 245 29% 35 30% 30% 


a= depletion. Nine months to September 30 vs. $3.97 per share in same 1947 
period. 





Ward Baking Company 











Data revised to January 5, 1949 oFarni & Price (WD) 

Incorporated: 1912, New York. Office: 475 20 
Fifth Avenue, New York 17, N. Y¥. An- 15 aan 
nual meeting: Second Wednesday in April. 10 
Number of stockholders (December 31, 5 
1947): Preferred, 2,026; common, 3,350. 0 $6 
Capitalization: $3 
a ge See ree $6,092,825 0 
“Preferred stock 54% cum. . 

($100 par) ...-... ESCs pen 63,952 shs = +4 
Common stock ($1 par)....... 719,930 shs 1940 ‘41 ‘42 ‘43 ‘44 °45 ‘46 1947 
Wate tea < ek 65 0S sd ent ae 291,014 











*Callable at $105 per share and accrued 

dividends. {Each for 1 share common at 
hy to April 1, 1951; $15 to April 1, 
956. 


Business: One of the largest domestic bakers of breads and 
cakes, operating 21 plants in East, South and Middle West. 
Principal trade name is Tip-Top. 

Management: Experienced and of long standing. 

Financial Position: Strong. Working capital December 27, 
1947, $8.2 million; ratio, 4.9-to-1; cash, $4.5 million. Book 
value of common stock, $12.09 per share. 

Dividend Record: Arrears on old $7 preferred cleared in 
1945 recapitalization. Regular payments on new preferred; 
on new common 1945 to date. 

Outlook: Demand for bread is comparatively stable, but 
competition normally is very keen, and results from cake 
products frequently show wide swings, which situation ex- 
plains company’s erratic earnings record. 

Comment: Stocks are distinctively speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended 


about Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..D$19.76 D$6.62 D$2.02 D$5.91 $1.07 $4.58 $3.03 $3.77 
Dividends paid .... None None None None 0.15 1.25 1.35 1.85 
Hight - ick nucteecavs 6% 6 13 11% 16% 18% 19% 16% 
Low | wicca ees 2% 2% 4% 8 8% 114 10% 10% 


On Class A stock 1941-1944; new common since. 742 weeks to October 16, vs. $1.92 
Der share in same 1947 period. D—Deficit. 
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& Price (RM) 


PRICE RANGE 


Data revised to January 5, 1949 








Incorporated: 1917, Ohio. Business origi- 40 

nally established 1899. Office: 703 Curtis 30 

Street, Middletown, Ohio. Annual meet- 20 

ing: Third Thursday in April. Number of ] 30 = 

stockholders (July 31, 1948):. Preferred, 0 

5,623; common, 38,627. es $6 

Capitalization: : $4 

Lomg termi Gebt.s ....2..sices. $68,500,000 $2 

*Preferred stock 44%% cum. 0 
cony. ($100 par).......... 199,930 shs 1941 "42 "43 ‘44 ‘45 ‘46 47 1948 

Common stock ($25 par)..... 3,906,734 shs 





*Callable at $104 through July 15, 1949; thereafter at declining rate. Convertible 
ifto 2.55 common shares to July 15, 1952. 

Business: Chief product is steel sheets; also makes bars, 
structural steel, barbed wire and various specialties. Major 
outlet is the automotive industry; other markets are makers 
of agricultural machinery, electrical equipment, refrigerators, 
office furniture, stoves and household appliances. Company 
considered lowest-cost producer of stainless steel, with about 
-20% of country’s capacity. 

Management: Able and of long experience. 


Financial Position: Satisfactory. Working capital December 
31, 1947, $76.8 million; ratio, 2.7-to-1; cash, $21.2 million; U. S. 
Treasury bonds and notes, $4.0 million. Book value of com- 
mon, $36.74 per share. 


Dividend Record: Accumulations on preferred cleared in 
1940; regular payments since. Payments on common 1906- 
1907, 1909-1931, 1935-1937, and 1940 to date. 


Outlook: Demand for steel should be well maintained over 
the medium term, but the cyclical nature of the industry can- 
not be disregarded. Company’s strong industry position and 
expansion of stainless steel operations are favorable factors. 

Comment: Preferred is a businessman’s investment; com- 
mon is one of the stronger steel issues. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.67 $1.68 $1.18 $0.88 $3.30 $4.47 $6.20 7$5.07 
Dividends paid ..... 1.40 1.00 1.00 0.80 0.80 1.25 2.00 §2.00 
HIG he Fe cbicevios 15% 12 16% 17% 30% 42% 37% 32% 
BOW wcasetssccceses 9 9% 10% 12% 15% 27% 245 2358 


*Adjusted for 20% stock dividend paid February, 1948. +Nine months to September 
30 vs. $5.40 per share in same 1947 period. §$Also 20% stock dividend. . 





Square D Company 








& Price 


PRICE RANGE 


ofan 
Data revised to January 5, 1949 20 






Incorporated: 1903, Michigan, as McBride 10 
Manufacturing Co. Name changed to pres- 5 
ent title in 1917. Main office: 6060 Rivard 0 
Street, Detroit 11, Mich. Annual meeting: 
Fourth Tuesday in April. Number of stock- 
holders (June 30, 1948): 5,000. 


EARNED PER SHARE 








1 
Capitalization: vi 
Eame (6 GG icc cccdvcdciiné $1,800,000 1940 "4] ‘42 "43 "44 '@5 ‘46 1947 
Capital stock ($5 par)....... 1,377,480 shs 





Business: Manufactures complete line of electric motor start- 
ers and associated controls, overload protective devices, con- 
trol panels for machine tools and industrial processes, power 
and lighting panels, safety switches, airplane engine controls, 
navigation devices, insulators and radio devices. 

Management: Capable and long experienced. 

Financial Position: Good. Working capital June 30, 1948, 
$12.2 million; ratio, 3.1-to-1; cash, $3.9 million. Book value of 
capital stock, $11.43 per share. 

Dividend Record: Payments 1930, and 1936 to date. 


Outlook: Sales volume normally follows the pattern of gen- 
eral industry, although there is a decided longer term growth 
factor. Rearmament business likely to be important. 

Comment: Shares are semi-speculative, but in improving 
position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1943 


Earned per share.... $2.12 $1.01 $1.66 $1.53 $1.18 $1.96 $3.07 {$1.77 
Dividends paid ..... 1.00 0.67 °0. 0.67 0.67 0.77 1.30 1.30 
pt ee ere 13% 12% 14 13% 20% 25% 185g 23% 
a sae rere eee TT ery 10% 9% 11 11% 12% 15% 13% 15% 


*Adjusted for 3-for-1 stock split, April, 1946. Nine months to September 30, vs. 
$2.01 per share in same 1947. 
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FREE 


re, Financial Summary 


without obligation, any of these book 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out Rel 
by Financia Wortp itself. Confine 

each letter to a request for a single book- 
let, giving name and complete address: . 
ADDRESS: Free Booklets Depart- Adjusted for 
ment, Financial World, 8 Trinity 240 | Seasonal V Ric 
Place, New York 6, N. Y. 1935-39= 100___ 








Asset Number One — A new digest on the , Ric 
subject, “What Are Stockholder Relations?” 

Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 


ae Fed. Bd: : Ric 


Hints to Secretaries—A booklet listing proper 


salutations and complimentary closings; list of 1940 1941 1942 1943 1944 1945 1946 1947 


often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 


business letterhead. " 
ses Trade Indicators ‘Dee. is Jan. 3 ( 
Selling Private Enterprise via the Annual Re- 


; F 4,868 
pert—The basic philosophy behind the modern §Electrical Output (KWH) 5,790 


annual report, as recently expressed by the | §Steel Operations (% of Capacity) 88.6 . . 94.8 
chief executive of the corporation winning the 


4 Ro 
oR 30 o n Freight Car Loadings (Cars) 754,545 682,038 
est of All Industry” gold “Oscar” award 20 ( 
for its 1947 eet. 2.8 "am $48— ieee 
Opening an Account—Many helpful hints on qNet Loans .: Fed. Res. ).... $25,289 $25,538 $25,559 23,328 
bockick, offered ky NVSE fern nis 24-Page | eT otal Commercial Loans... Members fos 15595 “1594 15,561 


* * * {Total Brokers’ Loans 94 Cities 1,067 1,286 1,323 


Agricultural. Commodities—A study covering | [Money in Circulation ; 28,560 ri 
the present supply and demand of basic com- Brokers’ Loans (New York City) 88 1,096 : 
modities together with a discussion of the 


Re 
future prospects of these markets with rela- 000,000 omitted. §As of the following week, fEstimated, —— 
tion to Government support levels. . 


* * * e e 
nr Fe ee ar a a oer fore- Market Stat u N. Y. S. E. 5 Re 
cast of financial an usiness conditions, in- | Closing Dow-Jones D b anuary————— 
ns Pe tg pies i swonty-cagnt Averages: 6 “2 38 BR ce 3 4 
asic industries. -page brochure gener- : 177.58 17792 177.30 | 175.03 175.49 
ously illustrated with appropriate charts of 30 Industrials 2 is . f : ‘ : 
= frends and ratio = available without | 20 Railroads .... 53.37 53.12 52.86  Holi- 51.87 52.22 
obligation. 


pone s f Re 
ear a 15 Utilities ec aa avd ara ae . } 
Goed Yield Railroad Bonds—The investment |65 Stocks ; ‘ : j 
er aes of ss of —_ New 
or ecurit ealers ssociation has pre- Details Stock Trading: K | 
pared a statistical analysis on several leh: of " J 


: Ri 
grade railroad bonds yielding 5% or better. Shares Traded (000 omitted).... ? 5 1.550 ; 


* # «@ Issues Traded 
Behind Your pe so ag —— gee Number of Advances 
ing questions about savings plans which afford i 

consistent dividend income and_ reasonable Number of Declines 


safety, Number Unchanged 








Ro 














7 * * 


How to Keep Posted a ee New Highs for 1948-49 
o Keep Pos on Your Sec aaa : 
brief folder describing a service offered with- New Lows for 1948-49 


out cost by a New York Stock Exchange | Bond Trading : 
member firm, which weap oe posted on your 


securities, sending you re 


checked items for | Dow-Jones 40-Bond Average.... ; 98.87 
_ your quick perusal. 


Bond Sales (000 omitted) $3,540 $3,190 $2,250 


December. oa -—— 1948 Range —— 
Gold—The Internationally Accepted Medium of : . 22 28 High Low 
Exchange—A study which presents a discus- | *Average Bond Yields: 
sion of this precious metal under prevailing . 2.782% 2.774% 2.864% 2.722% 
conditions and how it can be bought in its 3.174 : 3.161 3.143 3.189 2.988 R 
natural state without a license. 3.447 3.440 3.434 3.506 3.295 

* - * 
Railroad Equipment Certificates—A booklet de- | “Common Stock Yields: 
scribing a tase taetell investment especially | 50 Industrials * 6.17 ‘ 6.24 6.27 6.27 . 5 
adapted to the needs of banks, institutions and 0 Railroad 7.39 7.72 7.73 7.73 ‘ 
other conservative investors. alroads i " 6.39 6.36 6.41 

* * # 20 Utilities 6.41 : 6. 32 6.35 6.35 
Television Report — Latest achievements and 90 Stocks 6.26 ‘ ; ; A 
prospects for leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 


independent engineering firm. The Most Active Stocks—Week Ended January 4, 194 


* * * 


Shares ——Closing—, Net , 
Common Stock Program for Investors — A Traded Dec. 27 Jan. 4 Change 
compilation of fifty common stocks of twenty- 


three representative major industries has been | American Broadcasting 109,200 9% 10 
prepared by the research department of a New 


; i i 102,600 13% 

York Stock Exchange member firm. The pro- Radio Corporation of — 101.900 s 

gram has appeal for both income and capital Commonwealfh & Southern ’ 

enhancement. oes tak American Airlines aaa 
: Pepsi-Cola , 

Investor’s Reader— A copy of this popular : 

semi-monthly digest offered without charge— | International Telephone & Telegraph.... 


features include “The Stock Market,” “Busi- | New York Central. Railroad 
ness at Work” and “Production Personalities.” Pan American Airways 


Sa: Avco Manufacturing 
qpemnes Sinan Resaiete are. on T Ana et Cameeny 
the opportunities afforde y shares in insure : ° 
savings and loan associations to solve many Pennsylvania Railroad ; af: y, | 
investment problems with safety. Radio-Keith-Orpheum 
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*Standard & Poor’s Corporation. 
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How is YOUR company doing 
in this “EVERYBODY-BENEFITS” plan? 





EMPLOYEES BUYING 
U. S. SAVINGS BONDS 
VIA PAYROLL PLAN 

100% 


(‘way up here in 
many companies!) 


é —your goal 








AVERAGE INVESTMENT IN 
U. S. SAVINGS BONDS 
PER WORKER PER MONTH 


é average 





Compare your employee participation 
with others who have Payroll Savings 


If the figures for your company fall below those shown 
above, you're missing your share of benefits of the Pay- 
roll Savings Plan! These benefits are described below. 
Nation-wide experience proves that when top manage- 
ment puts the “OK” on the Plan, its benefits rise sharply. 


BENEFITS TO EMPLOYEES: Every $3 invested in Savings 
Bonds pay $4 at maturity. Workers gain a 33%% return 
on their money—enabling them in the future to buy 
more of the things they will want—plus the peace of 
mind that goes with regular saving. 


BENEFITS TO EMPLOYERS: The feeling of security that goes 
with participation in Payroll Savings makes workers 
more contented. Worrying less, they work better. Among 
the more than 20,000 large companies with\Payroll Sav- 
ings, records show that—following installation of the 


Plan—production increased, absenteeism and accidents \\ 


decreased ! 


BENEFITS TO THE NATION: The Payroll Savings Plan is a 
powerful deterrent to inflationary forces. Every Savings 
Bond dollar built up in the Treasury withdraws a dollar 


from the swollen spending stream. The Plan thus con- 
tributes to national security—which affects your security! 


WHAT CAN YOU DO? If your company has the Payvoll 
Savings Plan, make sure it’s being adequately promoted 
—backed by your top executives—to bring your company 
its full measure of benefits. If you haven't yet installed 
the Plan, why pass up its benefits any longer? All the 
help you need is available from your State Director, 
Savings Bonds Division, U. S. Treasury Department. 
He is listed in your telephone book. Call him now! 





yan A 


"Do You Realize...? 


Over $75,000,000,000 worth of Savings Bonds have been 
bought since 1941. « 


More than % of this volume — over $50,000,000,000— is still 
held by the purchasers. @ 
. During 3 months of 1948, 1,500 additional large firms in- 
stalled the Payroll Savings Plan. 

& 





Via this plan, 7,500,000 workers are each investing 
on the average of $20 per month of their pay— 
more than $150,000,000 per month—in Bonds. 


f 











The Treasury Department acknowledges with appreciation-the publication of this message by 
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